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Abstract 

7KLV�SDSHU�GHVFULEHV�UHFHQW�PDMRU�FKDQJHV�LQ�WKH�VRFLDO�VHFXULW\�V\VWHP�
IRU�WKH�DJHG�LQ�$XVWUDOLD��DQG�ORRNV�DW�LPSRUWDQW�SROLF\�VKLIWV�LQ�WKH�
UHWLUHPHQW�LQFRPHV�DUHQD��7KH�$XVWUDOLDQ�UHWLUHPHQW�LQFRPHV�V\VWHP�
VWLOO�GLIIHUV�UDGLFDOO\�IURP�WKH�V\VWHPV�RI�PRVW�RWKHU�FRXQWULHV�E\�UHO\LQJ�
KHDYLO\�RQ�D�PHDQV�WHVWHG�LQFRPH�PDLQWHQDQFH�V\VWHP�UDWKHU�WKDQ�RQ�
VRFLDO�LQVXUDQFH��$IWHU�GHVFULELQJ�GHYHORSPHQWV�ZLWKLQ�WKH�$XVWUDOLDQ�
UHWLUHPHQW�LQFRPHV�V\VWHP��WKLV�SDSHU�H[DPLQHV�WKH�WUHQGV�LQ�WKH�
LQFRPHV�RI�WKH�DJHG�RYHU�WKH�����V�DQG�����V��,W�FRQVLGHUV�FKDQJHV�LQ�WKH�
OHYHO��FRPSRVLWLRQ�DQG�GLVWULEXWLRQ�RI�DJHG�LQFRPHV�DQG�KRZ�WKH�
LQFRPHV�RI�WKH�DJHG�LQ�$XVWUDOLD�FRPSDUH�ZLWK�WKH�LQFRPHV�RI�RWKHUV�LQ�
WKH�SRSXODWLRQ��
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1 The retirement incomes of Australians in an 
international context 

1.1 The Australian retirement incomes system 

7KH�$XVWUDOLDQ�V\VWHP�LV�IUHTXHQWO\�GHVFULEHG�DV�EHLQJ�EXLOW�RQ�WKUHH�
SLOODUV�³�WKH�DJH�SHQVLRQ��YROXQWDU\�VXSHUDQQXDWLRQ�DQG�FRPSXOVRU\�
VXSHUDQQXDWLRQ��

The age pension 

7KH�DJH�SHQVLRQ�KDV�EHHQ�WKH�PDLQVWD\�RI�$XVWUDOLDQ�UHWLUHPHQW�LQFRPHV�
VLQFH�LWV�LQWURGXFWLRQ�LQ�������,W�LV�D�IODW�UDWH�PHDQV�WHVWHG�SHQVLRQ�ZLWK�
HOLJLELOLW\�JRYHUQHG�E\�DJH�DQG�UHVLGHQF\�FULWHULD��

0HQ�EHFRPH�HOLJLEOH�IRU�WKH�DJH�SHQVLRQ�ZKHQ�WKH\�DUH����\HDUV�ROG��7KH�
FRUUHVSRQGLQJ�DJH�IRU�ZRPHQ�VWRRG�DW����\HDUV�XQWLO�-XO\�������6LQFH�
WKHQ��WKH�DJH�WKUHVKROGV�IRU�PHQ�DQG�ZRPHQ�KDYH�EHHQ�LQ�WKH�SURFHVV�RI�
EHLQJ�HTXDOLVHG�E\�JUDGXDOO\�LQFUHDVLQJ�WKH�HOLJLELOLW\�DJH�IRU�ZRPHQ��
(TXDOLW\�ZLOO�EH�UHDFKHG�LQ��������

7KH�DJH�SHQVLRQ�LV�D�IODW�UDWH�VFKHPH�LQ�WKH�VHQVH�WKDW��XQOLNH�WKH�SXEOLF�
VFKHPHV�LQ�PRVW�RWKHU�2(&'�FRXQWULHV��SD\PHQWV�DUH�QRW�UHODWHG�WR�D�
SHUVRQ·V�HDUQLQJV�RYHU�WKHLU�OLIHWLPH��%XW�WKH\�DUH�VXEMHFW�WR�D�PHDQV�WHVW�
WKDW�LQFOXGHV�ERWK�DQ�LQFRPH�WHVW�DQG�DQ�DVVHWV�WHVW��7KH�LQFRPH�WHVW�
DIIHFWV�WKH�HQWLWOHPHQWV�RI�DERXW�D�WKLUG�RI�FODLPDQWV��ZKLOH�WKH�DVVHWV�WHVW�
DIIHFWV�FRQVLGHUDEO\�IHZHU��$V�D�UHVXOW��DERXW�WZR�WKLUGV�RI�DJH�
SHQVLRQHUV�UHFHLYH�WKH�PD[LPXP�UDWH�RI�SD\PHQW��&HQWUHOLQN��������

2YHU����SHU�FHQW�RI�WKH�SRSXODWLRQ�RI�TXDOLI\LQJ�DJH�UHFHLYH�D�VRFLDO�
VHFXULW\�SHQVLRQ�RU�D�VLPLODU�SD\PHQW�IURP�WKH�'HSDUWPHQW�RI�9HWHUDQV·�
$IIDLUV��'HSDUWPHQW�RI�6RFLDO�6HFXULW\�������SS����²�����

Voluntary superannuation 

7KH�KLVWRU\�DQG�FRPSOH[LWLHV�RI�$XVWUDOLDQ�VXSHUDQQXDWLRQ�KDYH�EHHQ�
ZHOO�GRFXPHQWHG�E\�%DWHPDQ�DQG�3LJJRWW���������7KUHH�EURDG�SKDVHV�
FDQ�EH�LGHQWLILHG��
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• SRVW�ZDU�YROXQWDU\�VXSHUDQQXDWLRQ�

• DZDUG�VXSHUDQQXDWLRQ�IURP������

• WKH�6XSHUDQQXDWLRQ�*XDUDQWHH�IURP�������

7KH�ILUVW�SKDVH�VDZ�WD[�HQFRXUDJHG�RFFXSDWLRQDO�VXSHUDQQXDWLRQ�
H[SDQG�LWV�FRYHUDJH��WKRXJK�ZLWK�D�PDUNHG�FRQFHQWUDWLRQ�DPRQJ�FHUWDLQ�
JURXSV��%\�WKH�PLG�����V��OHVV�WKDQ�KDOI�RI�WKH�ZRUNIRUFH�ZDV�FRYHUHG�E\�
¶YROXQWDU\·�RFFXSDWLRQDO�VXSHUDQQXDWLRQ�³�LQFOXGLQJ�QRWDEO\�KLJK�
SURSRUWLRQV�RI�SXEOLF�VHFWRU�HPSOR\HHV��PDOHV��IXOO�WLPH�ZRUNHUV�DQG�
WKRVH�LQ�KLJKHU�LQFRPH�¶ZKLWH�FROODU·�RFFXSDWLRQV��7KLV�OLPLWHG�FRYHUDJH�
SURYHG�D�PDMRU�LPSHWXV�IRU�WKH�VXEVHTXHQW�GHYHORSPHQWV�LQ�FRPSXOVRU\�
VXSHUDQQXDWLRQ��

Compulsory superannuation 

3URGXFWLYLW\�$ZDUG�6XSHUDQQXDWLRQ�ZDV�LQWURGXFHG�LQ������DV�SDUW�RI�
WKH�$FFRUG�EHWZHHQ�WKH�WUDGH�XQLRQV�DQG�WKH�/DERU�*RYHUQPHQW��ZLWK�
LQGXVWULDO�DZDUGV�UHTXLULQJ�HPSOR\HUV�WR�SD\�DQ�DPRXQW�HTXDO�WR���SHU�
FHQW�RI�HDUQLQJV�LQWR�HPSOR\HHV·�VXSHUDQQXDWLRQ��$OWKRXJK�WKH�FRQWUL�
EXWLRQ�UDWHV�ZHUH�ORZ��WKLV�WLHU�RI�VXSHUDQQXDWLRQ�JUHDWO\�H[SDQGHG�WKH�
FRYHUDJH�RI�VXSHUDQQXDWLRQ���

'LIILFXOWLHV�LQ�LQFUHDVLQJ�WKH�FRQWULEXWLRQV�XQGHU�3URGXFWLYLW\�$ZDUG�
6XSHUDQQXDWLRQ�OHG�WR�WKH�LQWURGXFWLRQ�RI�WKH�6XSHUDQQXDWLRQ�*XDUDQWHH�
OHJLVODWLRQ�LQ�������7KH�OHJLVODWLRQ�HIIHFWLYHO\�FRPSHOV�HPSOR\HUV�WR�
PDNH�VXSHUDQQXDWLRQ�FRQWULEXWLRQV�IRU�WKHLU�HPSOR\HHV��7KH�UDWH�RI�
FRQWULEXWLRQ�ZDV�LQLWLDOO\���SHU�FHQW�RI�DQ�HPSOR\HH·V�VDODU\��EXW�LW�ZLOO�
EH���SHU�FHQW�E\����������)RU����������WKH�FRQWULEXWLRQ�UDWH�LV���SHU�FHQW���

7KH�VFKHPH�DSSOLHV�WR�DOO�HPSOR\HHV�RWKHU�WKDQ�WKRVH�RQ�YHU\�ORZ�
HDUQLQJV��7KH�VHOI�HPSOR\HG�DUH�QRW�FRYHUHG��WKRXJK�WKHUH�DUH�WD[�
LQFHQWLYHV�WR�HQFRXUDJH�WKHP�WR�PDNH�VXSHUDQQXDWLRQ�FRQWULEXWLRQV��7KH�
6XSHUDQQXDWLRQ�*XDUDQWHH�ZDV�SURMHFWHG�E\�WKH�JRYHUQPHQW�WR�ERRVW�
SULYDWH�VDYLQJV�E\�XS�WR���SHU�FHQW�RI�*'3�D�\HDU�LQ�WKH�WHQ�\HDUV�WR�������
HYHQWXDOO\�EXLOGLQJ�WR�����SHU�FHQW�RI�*'3��%XGJHW�3DSHU�������S��������

7KH�VFDOH�RI�WKH�UHFHQW�VXSHUDQQXDWLRQ�GHYHORSPHQWV�LV�FOHDUO\�YLVLEOH�LQ�
WUHQGV�LQ�VXSHUDQQXDWLRQ�FRYHUDJH��SDUWLFXODUO\�IRU�ZRPHQ��ILJXUH�����
)URP�D�VLWXDWLRQ�LQ�WKH�HDUO\�����V��ZKHQ�DERXW����SHU�FHQW�RI�PDOHV�DQG�
���SHU�FHQW�RI�IHPDOHV�ZHUH�FRYHUHG��FRYHUDJH�UDWHV�EHJDQ�WR�LQFUHDVH�



� 6RFLDO�6HFXULW\��$JHLQJ�DQG�,QFRPH�'LVWULEXWLRQ�LQ�$XVWUDOLD�� ��
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DIWHU�WKH�LQWURGXFWLRQ�RI�3URGXFWLYLW\�$ZDUG�6XSHUDQQXDWLRQ�LQ�������
6LQFH�WKH�LQWURGXFWLRQ�RI�WKH�6XSHUDQQXDWLRQ�*XDUDQWHH��FRYHUDJH�UDWHV�
KDYH�DSSURDFKHG����SHU�FHQW�DQG�WKHUH�LV�QRZ�YHU\�OLWWOH�GLIIHUHQFH�LQ�
FRYHUDJH�EHWZHHQ�HPSOR\HG�PDOHV�DQG�IHPDOHV��

1.2 Australia’s pension system compared with the systems of 
other countries 

$XVWUDOLD·V�SHQVLRQ�V\VWHP�LV�XQLTXH�E\�ZRUOG�VWDQGDUGV�EHFDXVH�RQO\�
SHRSOH�ZLWK�SULYDWH�LQFRPH�DQG�ZHDOWK�EHORZ�D�VHW�OHYHO�TXDOLI\�IRU�D�
JRYHUQPHQW�SURYLGHG�SHQVLRQ��,QGHHG��D�UHFHQW�VWXG\�E\�-RKQVRQ��������
FRPSDULQJ�WKH�SHQVLRQ�V\VWHPV�RI�WHQ�PDMRU�2(&'�FRXQWULHV��*��SOXV�
$XVWUDOLD��1HZ�=HDODQG�DQG�WKH�1HWKHUODQGV��QRWHV�WKDW��

$XVWUDOLD�VLWV�E\�LWVHOI�DV�WKH�RQO\�RQH�RI�WKH�WHQ�FRXQWULHV��LQGHHG�WKH�RQO\�
PDMRU�FRXQWU\�RI�ZKLFK�ZH�NQRZ��LQ�ZKLFK�WKH�SXEOLF�SHQVLRQ�V\VWHP�
FRQVLVWV�HQWLUHO\�RI�D�PHDQV�WHVWHG�EHQHILW�IRU�SHQVLRQHUV���S�����

7KH�SULQFLSOH�XQGHUO\LQJ�WKH�$XVWUDOLDQ�V\VWHP�LV�WKDW�D�SXEOLF�¶VDIHW\�
QHW·�VKRXOG�EH�DYDLODEOH�IRU�WKRVH�HOGHUO\�ZKRVH�SULYDWH�LQFRPHV�DQG�
DVVHWV�IDOO�EHORZ�VHW�OHYHOV��WKDW�LV��OHYHOV�VHHQ�E\�JRYHUQPHQW�DV�PDUNLQJ�
LQDGHTXDF\���$VVLVWDQFH�LV�JUDGXDOO\�ZLWKGUDZQ�DV�LQFRPHV�DQG�DVVHWV�
H[FHHG�WKH�VHW�OHYHOV��

7KH�RWKHU�QLQH�FRXQWULHV�VWXGLHG�E\�-RKQVRQ�HLWKHU�KDYH�DQ�HDUQLQJV�
UHODWHG�SXEOLF�V\VWHP�EDFNHG�E\�FRPSUHKHQVLYH�VRFLDO�LQVXUDQFH�

Figure 1 Superannuation coverage of employees 
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DUUDQJHPHQWV��D�VLPSOH�IODW�UDWH�V\VWHP�WKURXJK�ZKLFK�DOO�SHQVLRQ�DJHG�
FLWL]HQV�UHFHLYH�D�IODW�UDWH�SHQVLRQ��RU�D�FRPELQDWLRQ�RI�WKH�WZR��)UDQFH��
*HUPDQ\�DQG�,WDO\�KDYH�FRPELQDWLRQV�RI�WKH�WZR�LQ�ZKLFK�WKH�HDUQLQJV�
UHODWHG�SDUW�GRPLQDWHV��7KLV�UHIOHFWV�WKH�H[SHFWDWLRQ�E\�WKHLU�FLWL]HQV�WKDW��
ZKHQ�WKH\�JURZ�ROG��WKH\�ZLOO�EH�HQWLWOHG�WR�PDLQWDLQ�WKHLU�LQFRPHV�DW�
OHYHOV�VLPLODU�WR�WKRVH�WKH\�HQMR\HG�ZKHQ�WKH\�ZHUH�VWLOO�ZRUNLQJ���

7KH�VFKHPHV�LQ�WKH�8QLWHG�6WDWHV��WKH�8QLWHG�.LQJGRP��-DSDQ�DQG�
&DQDGD�DUH�DOVR�FRPELQDWLRQV��+RZHYHU��LQ�WKH�1RUWK�$PHULFDQ�
FRXQWULHV�WKH�HDUQLQJV�UHODWHG�FRPSRQHQW�SURYLGHV�PXFK�ORZHU�LQFRPH�
UHSODFHPHQW�UDWHV�IRU�KLJK�LQFRPH�HDUQHUV�WKDQ�IRU�ORZ�HDUQHUV��,Q�WKH�
8QLWHG�.LQJGRP�WKH�EDVLF�IODW�UDWH�FRPSRQHQW�GRPLQDWHV��DV�WKH�HDUQ�
LQJV�UHODWHG�SHQVLRQ�ZDV�RQO\�UHFHQWO\�LQWURGXFHG��-DSDQ�DOVR�KDV�D�
FRPELQHG�V\VWHP�ZLWK�D�IODW�SHQVLRQ�DQG�DQ�HDUQLQJV�UHODWHG�SHQVLRQ�RQ�
WRS��

1HZ�=HDODQG�DQG�WKH�1HWKHUODQGV�KDYH�SXUHO\�IODW�UDWH�SXEOLF�SHQVLRQ�
VFKHPHV��DQG�LQ�ERWK�FRXQWULHV�WKH�SHQVLRQ�LV�SDLG�RQO\�RQ�WKH�EDVLV�RI�
SDVW�UHVLGHQFH�LQ�WKH�FRXQWU\��1R�GLUHFW�FRQWULEXWLRQV�WR�WKH�SHQVLRQ�
VFKHPH�DUH�UHTXLUHG��

2QH�FRQVHTXHQFH�RI�WKH�$XVWUDOLDQ�PHDQV�WHVWHG�¶VDIHW\�QHW·�W\SH�RI�
V\VWHP�UHODWLYH�WR�WKH�RWKHU�FRXQWULHV·�PRUH�JHQHURXV�VFKHPHV�LV�WKDW�
ROGHU�$XVWUDOLDQV�UHFHLYH��RQ�DYHUDJH��ORZHU�SXEOLF�SHQVLRQV�WKDQ�WKHLU�
FRXQWHUSDUWV�LQ�WKH�RWKHU�FRXQWULHV��VHH�WDEOH�������

7KLV�KDV�EHHQ�VHHQ�E\�VRPH�DV�EHLQJ�D�¶QHJDWLYH·�FRQVHTXHQFH�RI�DQ�
$XVWUDOLDQ�W\SH�V\VWHP��+RZHYHU��RQ�WKH�LPSRUWDQW�TXHVWLRQ�RI�WKH�
IXWXUH�VXVWDLQDELOLW\�RI�YDULRXV�FRXQWULHV·�VFKHPHV�$XVWUDOLD�VFRUHV�ZHOO�
³�LWV�VSHQGLQJ�RQ�SXEOLF�SHQVLRQV�DV�D�VKDUH�RI�*'3�EHLQJ�WKH�ORZHVW�
DPRQJ�WKH�WHQ�FRXQWULHV�VWXGLHG��WDEOH�����,Q�WKLV�UHVSHFW�.KDQ��������
S�����FRQFOXGHV�WKDW��

WKH�$XVWUDOLDQ�VRFLDO�SURWHFWLRQ�«�V\VWHP�KDV�EHHQ�PRUH�VXFFHVVIXO�WKDQ�
PRVW�RWKHU�2(&'�V\VWHPV�LQ�DGDSWLQJ�WR�VRFLDO�DQG�HFRQRPLF�FKDQJHV�«�
ZKLOH�SURYLGLQJ�VRFLDO�SURWHFWLRQ�WR�WKRVH�PRVWO\�LQ�QHHG��,W�KDV�SURYLGHG�
IXOO�SURWHFWLRQ�DW�WKH�ORZHVW�FRVW��DV�VKDUH�RI�*'3��RI�DQ\�2(&'�FRXQWU\��

�������������������������������������������
�� 5HDGHUV�VKRXOG�QRWH�WKDW�DOO�ILJXUHV�UHIHUHQFHG�WR�-RKQVRQ��������VKRXOG�EH�WDNHQ�

DV�LQGLFDWLYH��-RKQVRQ�VWDWHV�WKDW��ZKLOH�DOO�HIIRUWV�KDYH�EHHQ�PDGH�WR�HQVXUH�WKDW�
WKH�ILJXUHV�KDYH�EHHQ�FDOFXODWHG�RQ�D�VLPLODU�EDVLV��GLIIHUHQFHV�ZLOO�LQHYLWDEO\�
UHPDLQ��UHVXOWLQJ�HVSHFLDOO\�IURP�GDWD�OLPLWDWLRQV��
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:KHWKHU�H[LVWLQJ�SXEOLF�V\VWHPV�ZLOO�VWLOO�EH�DIIRUGDEOH�LQ�GHFDGHV�WR�
FRPH�DV�SRSXODWLRQV�DJH�VLJQLILFDQWO\�LV�QRZ�EHLQJ�TXHVWLRQHG�
WKURXJKRXW�WKH�GHYHORSHG�ZRUOG��0DQ\�FRXQWULHV�DUH�VHDUFKLQJ�IRU�
DOWHUQDWLYHV�LQ�WKH�KRSH�RI�ILQGLQJ�DUUDQJHPHQWV�WKDW�ZLOO�OHDG�WR�FRVWV�
EHLQJ�FRQWDLQHG�ZKLOH�VWLOO�EHLQJ�DFFHSWDEOH�WR�WKHLU�FRPPXQLWLHV�
�:DONHU��������&RPPRQ�WKHPHV�LQ�UHFHQW�FKDQJHV�WR�SXEOLF�SHQVLRQ�
V\VWHPV�KDYH�EHHQ�VKLIWV�WRZDUGV�JUHDWHU�UHOLDQFH�RQ�SULYDWH�SURYLVLRQ��
DQG�FXWV�LQ�XQIXQGHG�SXEOLF�SURYLVLRQ��%ULQJLQJ�DERXW�FKDQJHV�RI�WKLV�
NLQG�KDV�SURYHG�GLIILFXOW�DQG�LQ�PDQ\�FRXQWULHV�WKH�SDFH�RI�FKDQJH�KDV�
EHHQ�VORZ�DV�D�UHVXOW���

Table 1 Gross pension replacement rates, selected countries 

 Gross pension rates relative to gross average life earnings

 % 

Australiaa 25 
Canada 37 
France 79 
Germany 45 
Italy 72 
Japan 49 
Netherlands 32 
New Zealand 33 
United Kingdom 26 
United States 38 
a The figure for Australia is only loosely comparable with the figures for other countries as it simply reflects the 
base rate of the age pension as a proportion of average weekly earnings. This will tend to exaggerate the 
differences between Australia and other countries. 

Source: Johnson (1998, p. 4). 

Table 2 Public spending on pensions as a proportion of GDP, selected 
countries, 1995 

Australia 2.6%  
Canada 5.2%  
France 10.6%  
Germany 11.1%  
Italy 13.3% (including 2.1% on disability pensions) 
Japan 6.6%  
Netherlands 5.9%  
New Zealand 5.4% (gross) 
United Kingdom 4.5% on pension benefits, plus 1.1% on means-tested benefits 
United States 4.1% (plus 3.5% on Medicare and means-tested programs) 
Source: Johnson (1998, p. 5). 
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%HFDXVH�RI�$XVWUDOLD·V�¶VDIHW\�QHW·�W\SH�RI�V\VWHP�³�ZLWK�LWV�UHODWLYHO\�
ORZ�OHYHO�RI�SXEOLF�VSHQGLQJ�RQ�SHQVLRQV�³�DGMXVWPHQW�RYHU�WKH�QH[W�
WZR�GHFDGHV�WR�WKH�H[SHFWHG�LQFUHDVH�LQ�WKH�UDWH�RI�SRSXODWLRQ�DJHLQJ��LV�
OLNHO\�WR�EH�OHVV�GLIILFXOW�WKDQ�LQ�PDQ\�RWKHU�GHYHORSHG�FRXQWULHV��7KH�
FKDOOHQJH�WKDW�UHFHQW�$XVWUDOLDQ�JRYHUQPHQWV�KDYH�VHW�WKHPVHOYHV�KDV�
EHHQ�WR�SURPRWH�DQ�LQFUHDVH�LQ�WKH�OHYHO�RI�IXWXUH�UHWLUHPHQW�LQFRPHV��
ZKLOH�OLPLWLQJ�WKH�IXWXUH�GHPDQGV�RQ�WKH�SXEOLF�SXUVH��7KH�PHFKDQLVPV�
LQWURGXFHG�IRU�PHHWLQJ�WKLV�FKDOOHQJH�DUH�WKH�6XSHUDQQXDWLRQ�*XDUDQWHH�
ZLWK�LWV�FRPSXOVRU\�SULYDWH�VDYLQJV�DQG�WKH�WD[�HQFRXUDJHG�YROXQWDU\�
VXSHUDQQXDWLRQ�VDYLQJ�DUUDQJHPHQWV��

2 Trends in the incomes of Australia’s aged  

:H�ZLOO�QHHG�WR�ZDLW�VRPH�GHFDGHV�WR�VHH�DQ\�GUDPDWLF�LPSDFW�RQ�WKH�
LQFRPHV�RI�WKH�DJHG�IURP�WKH�PDMRU�UHFHQW�GHYHORSPHQWV�LQ�VXSHU�
DQQXDWLRQ�LQ�$XVWUDOLD��6WLOO��WKHUH�DUH�PDQ\�RWKHU�IDFWRUV�GHWHUPLQLQJ�
DJHG�LQFRPHV�DQG�WKHVH�DUH�ZHOO�LOOXVWUDWHG�E\�DQ�H[DPLQDWLRQ�RI�WUHQGV�
VLQFH�WKH�����V��7KHUH�DUH�D�QXPEHU�RI�UHDVRQV�ZK\�ZH�PLJKW�H[SHFW�WKH�
LQFRPHV�RI�WKH�DJHG�WR�KDYH�FKDQJHG�RYHU�WKH�SDVW����\HDUV��

• 5HFHQW�UHWLUHHV�DUH�PXFK�PRUH�OLNHO\�WKDQ�WKRVH�UHWLULQJ����\HDUV�DJR�
WR�KDYH�VSHQW�D�VXEVWDQWLDO�SURSRUWLRQ�RI�WKHLU�ZRUNLQJ�OLYHV�FRYHUHG�
E\�VXSHUDQQXDWLRQ��

• $�ODUJH�SDUW�RI�WKH�ZRUNLQJ�OLYHV�RI�UHFHQW�UHWLUHHV�ZRXOG�KDYH�
FRLQFLGHG�ZLWK�WKH�ORQJ�HFRQRPLF�ERRP�IROORZLQJ�WKH�6HFRQG�:RUOG�
:DU��,Q�FRQWUDVW��WKH�SULPH�ZRUNLQJ�OLYHV�RI�HDUOLHU�UHWLUHHV�DOVR�
VSDQQHG�WKH�'HSUHVVLRQ�DQG�WKH�6HFRQG�:RUOG�:DU��

• 7KHUH�KDYH�EHHQ�LPSRUWDQW�FKDQJHV�LQ�ODERXU�IRUFH�SDUWLFLSDWLRQ�³�
SDUWLFXODUO\�IRU�ZRPHQ�³�DQG�FKDQJHV�LQ�ORQJHYLW\���

• :KLOH�WKH�DJH�SHQVLRQ�KDV�DUJXDEO\�EHHQ�WKH�PRVW�FRQVWDQW�DQG�VWDEOH�
HOHPHQW�RI�WKH�$XVWUDOLDQ�VRFLDO�VHFXULW\�V\VWHP�GXULQJ�WKLV�FHQWXU\��
SD\PHQW�SURYLVLRQV�KDYH�EHHQ�VXEMHFW�WR�PDQ\�FKDQJHV��

• )LQDOO\��WKHUH�KDYH�EHHQ�FKDQJHV�LQ�WKH�HQYLURQPHQW�IRU�LQYHVWPHQW��
�������������������������������������������
�� &XUUHQWO\�$XVWUDOLD�KDV�D�\RXQJHU�SRSXODWLRQ�WKDQ�PRVW�RWKHU�GHYHORSHG�

FRXQWULHV��+RZHYHU��LWV�SRSXODWLRQ�KDV�EHHQ�SURMHFWHG�WR�DJH�UDSLGO\�LQ�WKH�QH[W�
IHZ�GHFDGHV��%\������$XVWUDOLD·V�DJH�VWUXFWXUH�LV�H[SHFWHG�WR�FDWFK�XS�ZLWK�WKDW�RI�
WKH�8QLWHG�.LQJGRP��:DONHU�������VHFWLRQ������
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%URDGO\��ZH�FDQ�H[SHFW�WKHVH�FKDQJHV�WR�KDYH�FDXVHG��

• DQ�LQFUHDVH�LQ�WKH�LQFRPHV�RI�WKH�DJHG��GULYHQ�E\�LQFUHDVHV�LQ�WKH�DJH�
SHQVLRQ�DQG�E\�PRUH�ZLGHVSUHDG�VXSSOHPHQWDU\�SULYDWH�LQFRPHV��

• D�UHGXFWLRQ�LQ�WKH�UROH�RI�WKH�DJH�SHQVLRQ��DV�SULYDWH�UHWLUHPHQW�
LQFRPHV�FRPH�LQFUHDVLQJO\�LQWR�SOD\��DQG�

• D�JUHDWHU�GLVSHUVLRQ�RI�DJHG�LQFRPHV�DV�WKHUH�LV�OHVV�UHOLDQFH�RQ�WKH�
IODW�UDWH�DJH�SHQVLRQ��

7KH�LQFRPHV�RI�WKH�DJHG�DUH�FRUUHVSRQGLQJO\�H[DPLQHG�KHUH�LQ�WHUPV�RI�
WKHLU�OHYHOV��FRPSRVLWLRQ�DQG�GLVWULEXWLRQ��

7KH�NH\�GDWD�VRXUFH�XVHG�LV�WKH�VHULHV�RI�LQFRPH�VXUYH\V�XQGHUWDNHQ�E\�
WKH�$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV��$%6��WKDW�GDWH�EDFN�WR����������,Q�
GRLQJ�VR��D�QXPEHU�RI�LVVXHV�RI�FRPSDUDELOLW\�DULVH��7KHVH�SDUWLFXODUO\�
FRQFHUQ�WKH�XVH�RI�DQQXDO�RU�ZHHNO\�LQFRPH�GDWD��)RU�WKH�HDUOLHVW�
VXUYH\V��RQO\�DQQXDO�LQFRPH�GDWD�DUH�DYDLODEOH��)RU�WKH�VXUYH\V�IURP�
�����RQ��ERWK�DQQXDO�DQG�ZHHNO\�LQFRPH�GDWD�DUH�DYDLODEOH�WKRXJK��IRU�D�
QXPEHU�RI�UHDVRQV��WKH�DQQXDO�LQFRPH�GDWD�IURP�WKH�PRVW�UHFHQW�VXUYH\V�
DUH�QRW�FRPSDWLEOH�ZLWK�WKH�DQQXDO�LQFRPH�GDWD�IURP�WKH�RWKHU�VXUYH\V��
2XU�DQDO\VLV�RI�WUHQGV�LV�WKXV�EDVHG�RQ�DQQXDO�LQFRPH�GDWD�IRU�WKH�HDUO\�
\HDUV�DQG�ZHHNO\�LQFRPH�GDWD�IURP������RQZDUGV���$QRWKHU�LPSRUWDQW�
DVSHFW�RI�WKH�LQFRPH�VXUYH\V�LV�WKDW�WKH\�GR�QRW�FRYHU�WKH�SRSXODWLRQ�
OLYLQJ�LQ�LQVWLWXWLRQV�VXFK�DV�QXUVLQJ�KRPHV��+HQFH��WKLV�DQDO\VLV�
H[DPLQHV�WKH�LQFRPHV�RI�RQO\�WKH�DJHG�OLYLQJ�LQ�SULYDWH�GZHOOLQJV��
)XUWKHU�WHFKQLFDO�GHWDLO�RQ�WKLV�H[DPLQDWLRQ�RI�WUHQGV�LV�SURYLGHG�LQ�WKH�
DSSHQGL[��

2.1 Trends in the levels of the incomes of Australia’s aged 

Age pension 

$V�PHQWLRQHG�HDUOLHU��WKH�YDVW�PDMRULW\�RI�$XVWUDOLD·V�DJHG�UHO\�RQ�WKH�
SXEOLFO\�SURYLGHG�DJH�SHQVLRQ�DV�WKHLU�SULQFLSDO�VRXUFH�RI�LQFRPH��
0RYHPHQWV�LQ�WKH�YDOXH�RI�WKH�SHQVLRQ�WKXV�KDYH�D�GLUHFW�DQG�LPSRUWDQW�
LPSDFW�RQ�WKH�WUHQG�LQ�WKH�OHYHO�RI�DJHG�LQFRPHV��

�������������������������������������������
�� $�FRPSDULVRQ�RI�WUHQGV�XVLQJ�ERWK�ZHHNO\�DQG�DQQXDO�LQFRPH�GDWD��ZKHUH�

DYDLODEOH��VXJJHVWV�WKDW�WKLV�FKDQJH�LQ�WKH�QDWXUH�RI�RXU�WLPH�VHULHV�KDV�QR�
VLJQLILFDQW�EHDULQJ�RQ�WKH�UHVXOWV�SUHVHQWHG���
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)LJXUH���VKRZV�WKDW�WKH�UHDO�YDOXH�RI�WKH�DJH�SHQVLRQ�LQFUHDVHG�E\�VRPH�
���SHU�FHQW�EHWZHHQ������DQG�������0RVW�RI�WKLV�LQFUHDVH�RFFXUUHG�GXULQJ�
WKH�HDUO\�����V�IROORZLQJ�UHFRJQLWLRQ�WKDW�SHQVLRQV�ZHUH�IDOOLQJ�EHKLQG�
RWKHU�LQFRPHV��6LQFH�WKH�PLG�����V�WKH�DJH�SHQVLRQ�KDV�EHHQ�LQGH[HG�³�
LQLWLDOO\�WR�WKH�FRQVXPHU�SULFH�LQGH[�DQG�VLQFH������WR�PDOH�DYHUDJH�
ZHHNO\�HDUQLQJV���

)LJXUH���DOVR�VKRZV�WKH�JURZWK�LQ�UHDO�HDUQLQJV�RYHU�WKH�SHULRG�VLQFH�WKH�
LQWURGXFWLRQ�RI�SULFH�LQGH[DWLRQ�RI�WKH�SHQVLRQ�LQ�WKH�PLG�����V��+DG�WKH�
SHQVLRQ�OHYHO�EHHQ�VHW�VROHO\�DFFRUGLQJ�WR�SULFH�LQGH[DWLRQ��LWV�YDOXH�
UHODWLYH�WR�DYHUDJH�HDUQLQJV�ZRXOG�KDYH�IDOOHQ��+RZHYHU��DG�KRF�
LQFUHDVHV�LQ�WKH�SHQVLRQ�DURXQG�D�EURDG�SROLWLFDO�WDUJHW�RI�VHWWLQJ�WKH�
SHQVLRQ�DW����SHU�FHQW�RI�HDUQLQJV�VDZ�WKH�SHQVLRQ�PDLQWDLQ�LWV�UHODWLYLW\�
ZLWK�HDUQLQJV�RYHU�WKH�SHULRG��ILJXUH�����7KH����SHU�FHQW�UHODWLYLW\�ZLWK�
DYHUDJH�HDUQLQJV�QRZ�SURYLGHV�WKH�EDVLV�IRU�SHQVLRQ�LQGH[DWLRQ��

Total incomes of the aged 

:KLOH�WKH�DJH�SHQVLRQ�LV�WKH�ODUJHVW�LQFRPH�FRPSRQHQW�IRU�$XVWUDOLD·V�
DJHG��PDQ\�DOVR�KDYH�SULYDWH�LQFRPHV�WKDW�HLWKHU�VXSSOHPHQW�RU�UHSODFH�
WKHLU�DJH�SHQVLRQ�HQWLWOHPHQW��,QGHHG��ILJXUH���VKRZV�WKDW�WKH�DYHUDJH�
JURVV�LQFRPH�RI�$XVWUDOLD·V�DJHG�SRSXODWLRQ�LV�FORVH�WR�����WLPHV�WKH�EDVLF�

Figure 2 Real growth in the age pension and male average weekly 
earnings, 1970 to 1998 
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Data sources: ABS, Average Weekly Earnings, States and Australia, Cat. no. 6302.0; ABS, Consumer Price 
Index, Cat. no. 6401.0; Department of Social Security. 
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SHQVLRQ�UDWH��7R�WDNH�DFFRXQW�RI�IDPLO\�VWUXFWXUH��WKH�LQFRPHV�LQ�ILJXUH���
DUH�H[SUHVVHG�LQ�HTXLYDOHQW�WHUPV�XVLQJ�WKH�HTXLYDOHQFH�VFDOH�WKDW�LV�
LPSOLFLW�LQ�VRFLDO�VHFXULW\�UDWHV�RI�SD\PHQW��VHH�WKH�DSSHQGL[���

)LJXUH���DOVR�VKRZV�WKDW�WKH�HTXLYDOHQW�LQFRPHV�RI�PHPEHUV�RI�DJHG�
FRXSOHV�DUH�VOLJKWO\�KLJKHU�WKDQ�WKRVH�RI�VLQJOH�DJHG�PHQ��DQG�WKDW�WKH�

Figure 3 Single pension as a proportion of male average weekly 
earnings, 1970 to 1998 
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Data sources: ABS, Average Weekly Earnings, States and Australia, Cat no. 6302.0; Centrelink; Department of 
Social Security. 

Figure 4 Ratio of the gross income of Australians aged 65 or over to the 
single rate pension, by family type, selected years Based on 
equivalent gross weekly unit income 
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Data source: ABS income surveys. 
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LQFRPHV�RI�ERWK�JURXSV�DUH�PDUNHGO\�KLJKHU�WKDQ�WKH�LQFRPHV�RI�VLQJOH�
DJHG�ZRPHQ��7KHUH�LV�DQ�DJH�HIIHFW�DW�ZRUN�KHUH�³�VLQJOH�ZRPHQ�
WHQGLQJ�WR�EH�ROGHU�³�EXW�WKH�SDWWHUQ�DOVR�UHIOHFWV�ZRPHQ·V�ORZ�ODERXU�
IRUFH�SDUWLFLSDWLRQ�DQG�VXSHUDQQXDWLRQ�FRYHUDJH�EHIRUH�UHWLUHPHQW��7KH�
GLVWLQFWLYH�WLPH�SURILOH�VKRZQ�LQ�ILJXUH���LV�QRZ�GLVFXVVHG�LQ�WKH�FRQWH[W�
RI�D�FRPSDULVRQ�RI�WKH�LQFRPHV�RI�WKH�DJHG�DQG�RWKHUV�LQ�WKH�SRSXODWLRQ���

Relativity between incomes of the aged and others 

$�FRPSDULVRQ�RI�WKH�DJH�SHQVLRQ�UDWH�ZLWK�DYHUDJH�PDOH�HDUQLQJV�
SURYLGHV�RQO\�D�VXPPDU\�PHDVXUH�RI�WKH�UHODWLYLW\�EHWZHHQ�WKH�LQFRPHV�
RI�WKH�DJHG�DQG�WKRVH�RI�RWKHUV�LQ�WKH�SRSXODWLRQ��0DQ\�DJHG�SHRSOH�
KDYH�LQFRPHV�WR�VXSSOHPHQW�RU�UHSODFH�WKH�DJH�SHQVLRQ�DQG�PDOH�
HDUQLQJV�DUH�MXVW�RQH�FRPSRQHQW�RI�LQFRPHV�DPRQJ�WKH�UHVW�RI�WKH�
SRSXODWLRQ��

)LJXUH���SURYLGHV�D�PRUH�FRPSUHKHQVLYH�SLFWXUH�³�FRPSDULQJ�WKH�WRWDO�
LQFRPHV�RI�WKH�DJHG�ZLWK�WKH�WRWDO�LQFRPHV�RI�WKH�SRSXODWLRQ�RI�SULPH�
ZRUNIRUFH�DJH��WDNHQ�WR�EH�WKRVH�DJHG���²���\HDUV��IRU�VHOHFWHG�\HDUV�
IURP������WR����������7R�WDNH�DFFRXQW�RI�WKH�GLIIHUHQW�IDPLO\�VWUXFWXUHV�LQ�
WKH�WZR�SRSXODWLRQV�DQG�RI�FKDQJLQJ�VWUXFWXUHV�RYHU�WLPH��WKH�LQFRPHV��

Figure 5 Ratio of the mean income of Australians aged 65 or over to the 
mean income of 25–54 year olds, selected years Based on 
equivalent weekly unit income 
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Data source: ABS income surveys. 
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DUH�H[SUHVVHG�LQ�HTXLYDOHQW�WHUPV�XVLQJ�WKH�HTXLYDOHQFH�VFDOH�WKDW�LV�
LPSOLFLW�LQ�VRFLDO�VHFXULW\�UDWHV�RI�SD\PHQW��7KH�FRPSDULVRQ�LV�RQ�DQ�
LQGLYLGXDO�EDVLV��ZLWK�LQGLYLGXDOV�JLYHQ�WKH�HTXLYDOHQW�LQFRPH�RI�WKHLU�
LQFRPH�XQLW��

/RRNLQJ�ILUVWO\�DW�JURVV�LQFRPHV��ILJXUH���VKRZV�WKDW�WKH�UHODWLYLW\�
EHWZHHQ�DJHG�DQG�RWKHU�LQFRPHV�KDV�UHPDLQHG�UHDVRQDEO\�FRQVWDQW�VLQFH�
WKH�HDUO\�����V��7KH�UHDO�LQFUHDVHV�LQ�WKH�SHQVLRQ�KDYH�EHHQ�QHHGHG�MXVW�
WR�NHHS�SDFH�ZLWK�RWKHU�LQFRPHV��$IWHU�DGMXVWLQJ�IRU�IDPLO\�VL]H��DJHG�
LQFRPHV�EHIRUH�WD[�DPRXQW�WR�DERXW����SHU�FHQW�RI�WKH�LQFRPHV�RI�WKH�
SULPH�DJH�ZRUNLQJ�SRSXODWLRQ��7KH�UHODWLYH�OHYHO�RI�DJHG�LQFRPHV�
DSSHDUV�EHWWHU�RQ�DQ�DIWHU�WD[�EDVLV�SULPDULO\�EHFDXVH�RI�WKH�V\VWHP�RI�
UHEDWHV��ZKLFK�HIIHFWLYHO\�PHDQ�WKDW�VRFLDO�VHFXULW\�LQFRPHV�DUH�IUHH�RI�
LQFRPH�WD[��

:LWKLQ�WKLV�EURDG�VWDELOLW\��WKHUH�LV�VRPH�FOHDU�PRYHPHQW�LQ�WKH�
UHODWLYLWLHV�IRU�WKH�\HDUV�VKRZQ�LQ�ILJXUH����2YHU�WKH�ILUVW�SDUW�RI�WKH�
����V��WKH�UHODWLYH�SRVLWLRQ�RI�DJHG�LQFRPHV�GHFOLQHG�DQG�WKLV�FDQ�EH�
DWWULEXWHG�WR�WKH�VWURQJ�HDUQLQJV�JURZWK�GXULQJ�WKDW�SHULRG��ILJXUH�����
7KHLU�UHODWLYH�SRVLWLRQ�WKHQ�LPSURYHG�ZLWK�D�SHDN�LQ������EHIRUH�
GHFOLQLQJ�DJDLQ��DQG�WKLV�SDUW�RI�WKH�SURILOH�FDQ�EH�UHODWHG�WR�PRYHPHQWV�
LQ�UHDO�LQWHUHVW�UDWHV�DQG�WKH�UHWXUQV�RQ�LQYHVWPHQWV�UHFHLYHG�E\�WKH�DJHG�
SRSXODWLRQ��5HDO�LQWHUHVW�UDWHV�URVH�WR�D�QRWDEOH�SHDN�DURXQG������EHIRUH�
GHFOLQLQJ�WR�WKH�ORZ�OHYHOV�RI�WRGD\��

$QRWKHU�ZD\�RI�ORRNLQJ�DW�WKHVH�FKDQJHV�LV�WR�H[DPLQH�KRZ�WKH�SRVLWLRQ�
RI�WKH�DJHG�LQ�WKH�LQFRPH�GLVWULEXWLRQ�KDV�FKDQJHG��)LJXUH���VKRZV�WKH�
GLVWULEXWLRQ�RI�DJHG�VLQJOHV�DQG�DJHG�FRXSOHV�DFURVV�GHFLOHV�RI�HTXLYDOHQW�
GLVSRVDEOH��DIWHU�LQFRPH�WD[��LQFRPH��7HQ�SHU�FHQW�RI�WKH�$XVWUDOLDQ�
SRSXODWLRQ�LV�LQ�HDFK�GHFLOH��DQG�WKH�HTXLYDOHQFH�VFDOH�XVHG�LV�DJDLQ�WKDW�
LPSOLFLW�LQ�WKH�$XVWUDOLDQ�VRFLDO�VHFXULW\�V\VWHP��)LJXUH���LQGLFDWHV�WKDW�
WKH�SRVLWLRQ�RI�DJHG�FRXSOHV�UHODWLYH�WR�WKH�UHVW�RI�WKH�$XVWUDOLDQ�
SRSXODWLRQ�LQ���������ZDV�PDUNHGO\�EHWWHU�WKDQ�LQ�������,Q���������WKH�
SURSRUWLRQ�RI�DJHG�FRXSOHV�LQ�GHFLOHV���DQG���ZDV�QRWLFHDEO\�KLJKHU��
ZKLOH�WKH�SURSRUWLRQ�ORZHU�GRZQ�WKH�LQFRPH�VSHFWUXP�³�LQ�GHFLOHV���
DQG���³�ZDV�ORZHU��7KH�FKDQJH�LQ�UHODWLYH�SRVLWLRQ�ZDV�QRW�DV�
VLJQLILFDQW�IRU�DJHG�VLQJOHV��EXW�WKHUH�ZDV�VWLOO�D�VXEVWDQWLDO�VKLIW�RXW�RI�
WKH�ILUVW�DQG�LQWR�WKH�VHFRQG�GHFLOH�RYHU�WKH�SHULRG��
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Figure 6 Distribution of aged singles and couples, by decile of equivalent 
weekly disposable family income, 1982 and 1995-96 
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Data source: ABS income surveys. 

7KH�IHDWXUHV�RI�WKH�LQYHVWPHQW�HQYLURQPHQW�GLVFXVVHG�HDUOLHU��ILJXUH����
DUH�DOVR�YHU\�DSSDUHQW�ZKHQ�ZH�ORRN�DW�WUHQGV�LQ�WKH�FRPSRVLWLRQ�RI�
DJHG�LQFRPHV��VHFWLRQ�������%HIRUH�GRLQJ�VR��KRZHYHU��LW�LV�XVHIXO�WR�
FRQVLGHU�WZR�RWKHU�IDFWRUV�WKDW�KDYH�DQ�LPSRUWDQW�LPSDFW�RQ�WKH�UHODWLYH�
HFRQRPLF�SRVLWLRQV�RI�WKH�DJHG�DQG�WKH�UHVW�RI�WKH�SRSXODWLRQ��7KHVH�DUH�
KRXVLQJ�FRVWV�DQG�QRQ�FDVK�EHQHILWV��

The effects of high home ownership levels in Australia 

7DNLQJ�DFFRXQW�RI�KRXVLQJ�FRVWV��ZKLFK�DUH�QRW�LQFOXGHG�LQ�WKH�DERYH�
DQDO\VHV��FDQ�JUHDWO\�DOWHU�WKH�SLFWXUH�RI�WKH�UHODWLYH�LQFRPH�SRVLWLRQ�RI�
WKH�DJHG��2Q�DYHUDJH��WKH�DJHG�WHQG�WR�KDYH�ORZ�KRXVLQJ�FRVWV�EHFDXVH�D�
KLJK�SURSRUWLRQ�RI�WKHP�DUH�LQ�ORZ�FRVW�WHQXUHV��KRPHV�WKH\�RZQ�
RXWULJKW�RU�SXEOLF�UHQWDO�SURSHUWLHV��DQG�D�VPDOO�SURSRUWLRQ�DUH�LQ�KLJK�
FRVW�WHQXUHV��KRPHV�WKH\�DUH�SXUFKDVLQJ�RU�SULYDWH�UHQWDO�SURSHUWLHV���

&KDQJHV�LQ�WKH�SDWWHUQ�RI�KRXVLQJ�WHQXUH�DQG�KRXVLQJ�FRVWV�VLQFH�
��������KDYH�EHHQ�H[DPLQHG�E\�1$76(0��3HUFLYDO�������XVLQJ�$%6�
KRXVHKROG�H[SHQGLWXUH�VXUYH\V��7KH�H[DPLQDWLRQ��ZKLFK�H[FOXGHG�WKH�
LQVWLWXWLRQDOLVHG�SRSXODWLRQ��VKRZHG�OLWWOH�FKDQJH�LQ�WKH�SDWWHUQ�RI�
KRXVLQJ�WHQXUH�IRU�WKH�DJHG��$OPRVW����SHU�FHQW�RI�DJHG�KRXVHKROGV�DUH�
LQ�KRPHV�WKDW�WKH\�RZQ�RXWULJKW��ZLWK�WKH�UHPDLQGHU�URXJKO\�HYHQO\�
GLYLGHG�EHWZHHQ�KRPHV�WKH\�DUH�SXUFKDVLQJ��SULYDWH�UHQWDO�SURSHUWLHV�
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DQG�SXEOLF�UHQWDO�SURSHUWLHV��)RU�FRPSDULVRQ��WKH�OHYHO�RI�RXWULJKW�KRPH�
RZQHUVKLS�DFURVV�WKH�ZKROH�SRSXODWLRQ�LV�DERXW����SHU�FHQW��

7KH�LPSOLFDWLRQV�IRU�KRXVLQJ�FRVWV�DUH�VKRZQ�LQ�ILJXUH���ZKHUH�DJHG�
KRXVHKROGV�DUH�GHILQHG�DV�WKRVH�ZKRVH�KRXVHKROG�UHIHUHQFH�SHUVRQ�ZDV�
RYHU�WKH�DJH�RI����\HDUV�LI�PDOH�RU�RYHU����\HDUV�LI�IHPDOH��3DUW�RI�WKH�
GLIIHUHQFH�LQ�FRVWV�EHWZHHQ�DJHG�KRXVHKROGV�DQG�DOO�KRXVHKROGV�LV�GXH�WR�
WKH�VPDOOHU�KRXVHKROG�VL]H�RI�WKH�DJHG�SRSXODWLRQ��EXW�PRVW�RI�LW�LV�
DWWULEXWDEOH�WR�WKH�GLIIHUHQW�SDWWHUQV�RI�KRXVLQJ�WHQXUH��$V�ZHOO�DV�WKH�
FRQVLVWHQWO\�ORZ�DYHUDJH�KRXVLQJ�FRVWV�RI�WKH�DJHG��ILJXUH���VKRZV�D�
VWHDG\�UHDO�LQFUHDVH�LQ�KRXVLQJ�FRVWV�IRU�DOO�KRXVHKROGV��ZKLOH�UHDO�
KRXVLQJ�FRVWV�IRU�WKH�DJHG�KDYH�UHPDLQHG�UHDVRQDEO\�IODW�E\�FRPSDULVRQ��

Figure 7 Weekly household expenditure on housing, selected years 
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Source: Percival (1998).  

Non-cash benefits  

$�IXUWKHU�TXDOLILFDWLRQ�WR�WKH�SLFWXUH�RI�DJHG�LQFRPHV�FRPHV�IURP�WKH�
YDOXH�RI�QRQ�FDVK�EHQHILWV�UHFHLYHG�E\�WKH�DJHG��1RQ�FDVK�EHQHILWV�
FRPSULVH�WKH�VXEVLGLVHG��RU�IUHH��JRRGV�DQG�VHUYLFHV�SURYLGHG�WKURXJK�
JRYHUQPHQW��IRU�H[DPSOH��HGXFDWLRQ��KHDOWK�DQG�SXEOLF�WUDQVSRUW���
(VWLPDWHV�RI�WKH�YDOXH�RI�QRQ�FDVK�EHQHILWV�KDYH�EHHQ�PDGH�E\�WKH�$%6��
ZLWK�HGXFDWLRQ�DQG�KHDOWK�FDUH�VWDQGLQJ�RXW�DV�WKH�PDLQ�FRPSRQHQWV��
7KH�ODWWHU�LV�REYLRXVO\�RI�SDUWLFXODU�LPSRUWDQFH�WR�WKH�DJHG��
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)LJXUH���FOHDUO\�VKRZV�WKH�JUHDWHU�WKDQ�DYHUDJH�FRQWULEXWLRQ��LQ�SHUFHQW�
DJH�WHUPV��RI�QRQ�FDVK�EHQHILWV�WR�WKH�IXOO�LQFRPHV�RI�DJHG�KRXVHKROGV��
1RQ�FDVK�EHQHILWV�ZHUH�HVWLPDWHG�WR�KDYH�DGGHG����SHU�FHQW�WR�WKH�
GLVSRVDEOH�LQFRPHV�RI�DJHG�KRXVHKROGV�LQ����������FRPSDUHG�ZLWK����
SHU�FHQW�IRU�DOO�KRXVHKROGV��0RUHRYHU��WKH�UHODWLYH�LPSRUWDQFH�RI�WKH�
VRFLDO�ZDJH�IRU�WKH�DJHG�ZDV�PDUNHGO\�KLJKHU�LQ���������WKDQ�LQ��������

:KLOH�WKH�SURSRUWLRQ�E\�ZKLFK�WKH�VRFLDO�ZDJH�VXSSOHPHQWHG�WKH�
GLVSRVDEOH�LQFRPH�RI�WKH�DYHUDJH�$XVWUDOLDQ�UHPDLQHG�XQFKDQJHG�DW�
DURXQG����SHU�FHQW�RYHU�WKH�SHULRG������WR����������IRU�ROGHU�$XVWUDOLDQV�
LW�LQFUHDVHG�IURP����SHU�FHQW�WR����SHU�FHQW��7KLV�WUHQG�UHIOHFWV��DW�OHDVW�LQ�
SDUW��DQ�LQFUHDVH�LQ�WKH�DYHUDJH�DJH�RI�WKH�DJHG�DQG�WKH�IDFW�WKDW�WKH�
HVWLPDWHG�YDOXH�RI�KHDOWK�EHQHILWV�ULVHV�DV�SHRSOH�JHW�ROGHU��

2.2 Trends in the composition of the incomes of Australia’s aged 

$W�WKH�EHJLQQLQJ�RI�VHFWLRQ����ZH�QRWHG�DQ�H[SHFWDWLRQ�WKDW�UHFHQW�WUHQGV�
LQ�WKH�FRPSRVLWLRQ�RI�DJHG�LQFRPHV�ZRXOG�VKRZ�D�UHGXFWLRQ�LQ�WKH�UROH�
RI�WKH�DJH�SHQVLRQ�DV�SULYDWH�UHWLUHPHQW�LQFRPHV�KDYH�FRPH�LQFUHDVLQJO\�
LQWR�SOD\��$V�WDEOH���DQG�ILJXUHV���DQG����VKRZ��WKLV�LV�RQO\�SDUW�RI�WKH�
VWRU\��7DEOH���VKRZV�WKH�FRPSRVLWLRQ�RI�DJHG�LQFRPHV�IRU�VHOHFWHG�\HDUV�
VLQFH����������ZLWK�ILJXUH���JUDSKLFDOO\�LOOXVWUDWLQJ�WKH�SLFWXUH�IRU�
JRYHUQPHQW�FDVK�EHQHILWV�DQG�ILJXUH����WKH�WUHQGV�IRU�HDUQLQJV��
VXSHUDQQXDWLRQ�DQQXLW\�DQG�LQYHVWPHQW�LQFRPHV��

Figure 8 Average value of indirect benefits as a proportion of average 
disposable income, selected years 
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Data source: ABS, The Effects of Government Benefits and Taxes on Household Income, Cat. no. 6537.0. 
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7DEOH���DQG�ILJXUH���VKRZ�WKDW�DURXQG����SHU�FHQW�RI�$XVWUDOLD·V�DJHG�
KDG�JRYHUQPHQW�FDVK�EHQHILWV�³�SULQFLSDOO\�WKH�DJH�SHQVLRQ�³�DV�WKHLU�
PDLQ�VRXUFH�RI�LQFRPH��)LJXUH���LQGLFDWHV�D�VOLJKW�GRZQZDUG�WUHQG�LQ�
WKLV�SURSRUWLRQ�LQ�WKH�VHFRQG�KDOI�RI�WKH�SHULRG�IURP���������WR����������
WKRXJK�WKH�PRVW�VWULNLQJ�IHDWXUH�LV�WKH�UHODWLYHO\�VWHHS�LQFUHDVH�EHWZHHQ�
��������DQG������LQ�WKH�SURSRUWLRQ�RI�WKH�DJHG�UHO\LQJ�RQ�JRYHUQPHQW�
FDVK�EHQHILWV�DV�WKHLU�PDLQ�VRXUFH�RI�LQFRPH��7KHUH�ZHUH�WZR�PDLQ�
UHDVRQV�IRU�WKLV�LQFUHDVH��)LUVWO\��ODERXU�IRUFH�SDUWLFLSDWLRQ�UDWHV�RI�WKH�
DJHG��SDUWLFXODUO\�DJHG�PHQ��IHOO�GUDPDWLFDOO\�RYHU�WKLV�SHULRG��6HFRQGO\��
LW�ZDV�D�SHULRG�RI�FRQVLGHUDEOH�OLEHUDOLVDWLRQ�LQ�WKH�PHDQV�WHVWLQJ�RI�WKH�
DJH�SHQVLRQ��

Table 3 Principal sources of incomea of Australians aged 65 years or 
over, selected years 

 1968-69 1973-74 1982 1986 1990 1995-96 

 % % % % % % 

Government cash benefits 65.0 75.6 79.9 79.1 75.9 76.6 
Earnings 15.7 12.2 4.1 2.7 3.2 3.6 
Superannuation/annuity  5.8 3.9 4.8 5.1 5.7 8.7 
Other investment income 12.3 7.7 10.6 13.0 15.0 11.0 
Other 1.3 0.7 0.6 0.2 0.2 0.1 

Total 100.0 100.0 100.0 100.0 100.0 100.0 
a Principal source of annual income for 1968-69 and 1973-74 and of weekly income for later years.  
Source: ABS income surveys. 

Figure 9 Proportion of Australians aged 65 or over with government cash 
benefits as their principal source of incomea, by gender 
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a Principal source of annual income for 1968-69 and 1973-74 and of weekly income for later years.  
Data source: ABS income surveys. 
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$W�WKH�RWKHU�HQG�RI�WKH�SHULRG�WKHUH�ZHUH�UHODWLYHO\�VOLJKW�GHFOLQHV�LQ�WKH�
LPSRUWDQFH�RI�JRYHUQPHQW�FDVK�EHQHILWV�LQ������DQG������DQG�D�VOLJKW�
LQFUHDVH�LQ����������7KLV�UHIOHFWV�WKH�FKDQJHV�LQ�WKH�LQYHVWPHQW�HQYLURQ�
PHQW��ZKLFK�ZHUH�GHVFULEHG�HDUOLHU�DQG�ZKLFK�DUH�PRUH�FOHDUO\�VHHQ�
ZKHQ�ZH�ORRN�DW�WKH�FKDQJLQJ�UROH�RI�RWKHU�LQFRPH�VRXUFHV��ILJXUH�������

)LJXUH���DOVR�VKRZV�GLIIHUHQW�SLFWXUHV�IRU�PHQ�DQG�ZRPHQ��$JHG�ZRPHQ�
DUH�QRWDEO\�PRUH�GHSHQGHQW�RQ�JRYHUQPHQW�FDVK�EHQHILWV�WKDQ�DUH�WKHLU�
PDOH�FRXQWHUSDUWV��ODUJHO\�UHIOHFWLQJ�WKHLU�ORZHU�LQYROYHPHQW�LQ�
VXSHUDQQXDWLRQ��

)LJXUH����VKRZV�WKH�WUHQGV�LQ�WKH�SURSRUWLRQV�RI�WKH�DJHG�ZKR�KDYH�
HDUQLQJV��VXSHUDQQXDWLRQ�DQQXLW\�RU�RWKHU�LQYHVWPHQWV�DV�WKHLU�SULQFL�
SDO�VRXUFH�RI�LQFRPH��7KH�GHFOLQH�LQ�WKH�UROH�RI�SDLG�HPSOR\PHQW�DPRQJ�
WKH�DJHG�LQ�WKH�����V�LV�TXLWH�HYLGHQW��)LJXUH����DOVR�VXJJHVWV�WKDW�VXSHU�
DQQXDWLRQ�DQQXLW\�DQG�RWKHU�LQYHVWPHQWV�DOVR�EHFDPH�OHVV�LPSRUWDQW�
GXULQJ�WKH�HDUO\�SDUW�RI�WKH�����V��WKRXJK�H[DPLQDWLRQ�RI�DEVROXWH�
LQFRPHV�VXJJHVWV�WKLV�ZDV�QRW�WKH�FDVH�DQG�WKDW�ZKDW�ZH�DUH�VHHLQJ�KHUH�
LV�UHDOO\�WKH�FRUROODU\�RI�WKH�OLEHUDOLVHG�HQWLWOHPHQW�WR�WKH�DJH�SHQVLRQ��

:KLOH�WKH�DJH�SHQVLRQ�UHPDLQV�WKH�PDLQ�VRXUFH�RI�LQFRPH�IRU�DURXQG�
WKUHH�TXDUWHUV�RI�$XVWUDOLD·V�DJHG��WKLV�GRPLQDQFH�LV�VORZO\�EHLQJ�
ZKLWWOHG�DZD\�DV�WKH�JUHDWHU�FRYHUDJH�RI�SRVW�ZDU�VXSHUDQQXDWLRQ�EHDUV�

Figure 10 Proportions of Australians aged 65 or over with earnings, 
superannuation/annuity, and other investments as their 
principal sources of incomea 
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a Principal source of annual income for 1968-69 and 1973-74 and weekly income for later years.  

Data source: ABS income surveys. 
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IUXLW��,QFRPHV�IURP�VXSHUDQQXDWLRQ�SHQVLRQV�DQG�DQQXLWLHV�QRZ�SURYLGH�
WKH�PDLQ�LQFRPH�VRXUFH�IRU�D�VPDOO�EXW�JURZLQJ�SURSRUWLRQ�RI�WKH�DJHG�
³�DOPRVW���SHU�FHQW�LQ����������WDEOH�����$OWKRXJK�ILJXUH����VKRZV�RQO\�D�
JUDGXDO�LQFUHDVH�LQ�WKH�UROH�RI�VXSHUDQQXDWLRQ�DQQXLW\�LQFRPH��LW�
VKRXOG�EH�QRWHG�WKDW�PRVW�VXSHUDQQXDWLRQ�LV�WDNHQ�DV�D�OXPS�VXP�DQG�
ZKHQ�LQYHVWHG�DSSHDUV�DV�LQFRPH�IURP�LQWHUHVW��GLYLGHQGV�DQG�VR�IRUWK��
7KH�LPSRUWDQFH�RI�WKHVH�RWKHU�LQYHVWPHQW�LQFRPH�VRXUFHV�GRXEOHG�
EHWZHHQ���������DQG�������E\�ZKHQ�WKH\�ZHUH�WKH�PDLQ�VRXUFH�RI�
LQFRPH�IRU����SHU�FHQW�RI�$XVWUDOLD·V�DJHG��7KHLU�LPSRUWDQFH��KRZHYHU��
KDV�VLQFH�IDOOHQ�LQ�OLQH�ZLWK�WKH�GHFOLQH�LQ�LQWHUHVW�UDWHV��

2.3 Changes in the distribution of the incomes of Australia’s aged 

Measures of inequality 

&KDQJHV�LQ�WKH�GLVWULEXWLRQ�RI�LQFRPHV�DPRQJ�$XVWUDOLD·V�DJHG�DUH�
VXPPDULVHG�LQ�ILJXUHV����DQG����XVLQJ�WKH�*LQL�FRHIILFLHQW�DQG�WKH�
UHODWHG�/RUHQ]�FXUYH���

)LJXUH����VKRZV�*LQL�FRHIILFLHQWV�IRU�HTXLYDOHQW�ZHHNO\�LQFRPH�LQ�
EHIRUH�WD[�DQG�DIWHU�WD[��ZKHQ�DYDLODEOH��WHUPV��$V�ZLWK�WKH�DQDO\VLV�
VKRZQ�LQ�ILJXUH����WKLV�GLVWULEXWLRQDO�DQDO\VLV�LV�RQ�DQ�LQGLYLGXDO�EDVLV��
ZLWK�LQGLYLGXDOV�DVVLJQHG�WKH�HTXLYDOHQW�LQFRPH�RI�WKHLU�LQFRPH�XQLW���

Figure 11 Gini coefficients of equivalent unit weekly income for 
Australians aged 65 or more 
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7KHUH�LV�QR�FOHDU�RYHUDOO�WUHQG�LQ�WKH�*LQL�FRHIILFLHQWV�IRU�HLWKHU�EHIRUH�
WD[�RU�DIWHU�WD[�LQFRPHV�IRU�WKH�\HDUV�VKRZQ��7KLV�ILQGLQJ�FDQ�EH�KHOG�XS�
DJDLQVW�WKH�H[SHFWDWLRQ�RI�D�JUHDWHU�GLVSHUVLRQ�RI�LQFRPHV�DPRQJ�WKH�
DJHG�DV�SULYDWH�UHWLUHPHQW�LQFRPHV�WDNH�RQ�D�JUHDWHU�UROH��6XFK�D�GLV�
SHUVLRQ�LV��KRZHYHU��LOOXVWUDWHG�IRU�WKH�����²���SDUW�RI�WKH�SHULRG�ZKHUH�
WKH�KLJK�LQYHVWPHQW�UHWXUQV�DW�WKH�WLPH�VDZ�DQ�LQFUHDVH�LQ�LQHTXDOLW\�
EHIRUH�WKLV�ZDV�UHYHUVHG�ZLWK�WKH�VKLIW�WR�ORZHU�LQYHVWPHQW�UHWXUQV��

)LJXUH����SUHVHQWV�WKH�LQIRUPDWLRQ�RQ�WKH�GLVWULEXWLRQ�RI�JURVV�LQFRPHV�
LQ�ILJXUH����LQ�D�PRUH�JUDSKLF�ZD\��$V�WKH�/RUHQ]�FXUYHV�PRYH�FORVHU�WR�
WKH�GLDJRQDO��LQHTXDOLW\�GHFUHDVHV��2YHU�WKH�ZKROH�SHULRG��VXFK�D�PRYH�
LV�WKH�SLFWXUH�VKRZQ�E\�ILJXUH�����LQGLFDWLQJ�JUHDWHU�HTXDOLW\�DPRQJ�
DJHG�LQFRPHV�³�DW�OHDVW�RYHU�WKH�XSSHU�KDOI�RI�WKH�LQFRPH�GLVWULEXWLRQ��
:KDW�LV�DOVR�DSSDUHQW��WKRXJK��LV�WKH�LQFUHDVH�LQ�LQHTXDOLW\�UHVXOWLQJ�
IURP�WKH�LQFUHDVH�LQ�LQYHVWPHQW�LQFRPH�LQ�������

Figure 12 Lorenz curves of equivalent gross unit weekly income for 
Australians aged 65 or more 
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Data source: ABS income surveys. 
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Poverty 

$QRWKHU�ZD\�WR�ORRN�DW�WKH�WUHQG�LQ�WKH�GLVWULEXWLRQ�RI�DJHG�LQFRPHV�LV�WR�
ORRN�DW�SRYHUW\�WUHQGV��ZKLFK�SODFH�DJHG�LQFRPHV�LQ�WKH�EURDGHU�FRQWH[W�
RI�LQFRPH�GLVWULEXWLRQ�$XVWUDOLD�ZLGH��)LJXUH����VKRZV�WKH�HVWLPDWHG�
FRPSRVLWLRQ�RI�$XVWUDOLDQ�SRYHUW\�LQ���������DQG�������,Q�WKH�HDUO\�
����V�WKH�DJHG�PDGH�XS�DOPRVW����SHU�FHQW�RI�$XVWUDOLD·V�SRRU��EXW�E\�
�����WKLV�SURSRUWLRQ�KDG�GURSSHG�WR����SHU�FHQW��

:KLOH�WKH�DJHG�DUH�FOHDUO\�VWLOO�ZHOO�UHSUHVHQWHG�DPRQJ�WKH�SRRU��WKH�
ODUJHVW�JURXS�DPRQJ�WKH�SRRU�LV�QRZ�WKH�XQHPSOR\HG��QRQ�DJHG�SHRSOH�
LQ�WKH�ODERXU�IRUFH���

Figure 13 Composition of income units in poverty, aged and others by 
labour force status, Australia, 1972-73 and 1996 
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Data source: King (1998a). 

3 The incomes of Australia’s aged in perspective 

+RZ�GR�WKH�OHYHOV�DQG�WKH�GLVWULEXWLRQ�RI�WKH�LQFRPHV�RI�WKH�DJHG�LQ�
$XVWUDOLD�FRPSDUH�ZLWK�RWKHU�FRXQWULHV"�7KH�UHFHQW�FRPSDUDWLYH�VWXG\�
RI�UHWLUHPHQW�LQFRPH�V\VWHPV�XQGHUWDNHQ�E\�-RKQVRQ��������DOVR�
LQFOXGHG�D�FRPSDULVRQ�RI�WKH�OHYHOV�DQG�GLVWULEXWLRQ�RI�DJHG�LQFRPHV��
6XPPDU\�ILQGLQJV�IURP�WKLV�FRPSDULVRQ�DUH�SUHVHQWHG�LQ�WDEOH�����
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7DEOH���VKRZV�WKDW�LQ�$XVWUDOLD�SHQVLRQHUV�UHFHLYH�D�ORZHU�SURSRUWLRQ�RI�
WKH�DYHUDJH�LQFRPHV�RI�QRQ�SHQVLRQHUV�WKDQ�GR�SHQVLRQHUV�LQ�WKH�RWKHU�
FRXQWULHV�VWXGLHG��EXW�WKDW�WKH�LQFRPH�GLVWULEXWLRQ�RI�SHQVLRQHUV�LV�PRUH�
HTXDO�LQ�$XVWUDOLD�WKDQ�LQ�WKH�RWKHU�FRXQWULHV���7KLV�ODWWHU�UHVXOW�FOHDUO\�
UHIOHFWV�WKH�KLJK�OHYHO�RI�GHSHQGHQFH�RQ�WKH�IODW�UDWH�PHDQV�WHVWHG�
SHQVLRQ�LQ�FRQWUDVW�ZLWK�WKH�HDUQLQJV�UHODWHG�SD\PHQWV�WKDW�SHQVLRQHUV�
FRPPRQO\�UHFHLYH�LQ�WKH�RWKHU�FRXQWULHV��

7KH�OHYHO�RI�FRQFHQWUDWLRQ�RI�WKH�LQFRPHV�RI�$XVWUDOLD·V�DJHG�LV�IXUWKHU�
KLJKOLJKWHG�LQ�ILJXUH�����ZKLFK�LV�GUDZQ�IURP�WKH�$XVWUDOLDQ�
FRQWULEXWLRQ�WR�WKH�FRPSDUDWLYH�VWXG\�UHSRUWHG�E\�-RKQVRQ��������DQG�
WKXV�HPSOR\V�WKH�VDPH�GHILQLWLRQ�RI�D�¶SHQVLRQHU·���

)LJXUH����LQGLFDWHV�WKH�ORFDWLRQ�RI�WKH�$XVWUDOLDQ�DJHG�LQ�WKH�SRSXODWLRQ�
ZLGH�LQFRPH�GLVWULEXWLRQ��ZLWK�GLVWLQFWLRQ�DPRQJ�WKH�DJHG�EHWZHHQ�
VLQJOH�PHQ��VLQJOH�ZRPHQ�DQG�FRXSOHV��,I��IRU�H[DPSOH��WKH�LQFRPH�
GLVWULEXWLRQ�RI�DJHG�FRXSOHV�PDWFKHG�WKDW�IRU�WKH�SRSXODWLRQ�DV�D�ZKROH��
WKHQ����SHU�FHQW�RI�DJHG�FRXSOHV�ZRXOG�EH�IRXQG�LQ�HDFK�GHFLOH���

�������������������������������������������
��� ,Q�LQWHUSUHWLQJ�WKH�ILJXUHV�LQ�WDEOH����WKH�UHDGHU�VKRXOG�QRWH�WKDW�WKH�GLIIHUHQFH�

EHWZHHQ��VD\��D�UDWLR�RI���DQG�D�UDWLR�RI���LV�D�ELJ�RQH�LQ�WKLV�FRQWH[W��)RU�WKH�������
SHUFHQWLOH�UDWLR�WR�ULVH�IURP���WR���ZRXOG�UHTXLUH��IRU�H[DPSOH��WKH�LQFRPHV�RI�
ULFKHU�SHQVLRQHUV�WR�ULVH�E\����SHU�FHQW�ZLWK�QR�ULVH�DW�DOO�LQ�WKH�LQFRPHV�RI�SRRUHU�
SHQVLRQHUV��

Table 4 Relative levels and distribution of aged incomes in selected 
countries in the mid-1990s 

 Incomea of couple pensionersb 

as proportion of income of 
all non-pensioners 

Ratio of the 90th to the 
10th percentiles of 

couple pensioners’b incomesc 

 % Ratio 

Australia 68 2.5 
Canada 85 2.8 
France 103 3.5 
Germany 92 3.3 
Italy 81 3.6 
Netherlands 84 2.7 
United Kingdom 83 3.3 
United States 85 5.1 
a Equivalent after-tax income. b The term ‘pensioner’ includes anyone aged 60–64 years who is retired and 
anyone aged 65 years or over, with pensioner status of couples determined by the characteristics of the male 
partner (Johnson 1998, p. 41). c After-tax income. 

Source: Johnson (1998, tables 4.2 and 4.3). 
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Figure 14 Proportion of pensionersa in each decile of equivalent after-tax 
income in Australia, 1995-96 

0

5

10

15

20

25

30

35

40

1
(bottom)

2 3 4 5 6 7 8 9 10   
(top)Decile of equivalent after-tax income

P
ro

po
rt

io
n 

(%
)

All pensioners Couples Single men Single women

��
a The term ‘pensioner’ includes anyone aged 60–64 years who is retired and anyone aged 65 years or over, with 
pensioner status of couples determined by the characteristics of the male partner.  
Data source: King, Bækgaard and Harding (1998). 

)LJXUH����VKRZV�WKDW�QHDUO\�WZR�WKLUGV�RI�$XVWUDOLD·V�¶UHWLUHG·�SHRSOH�DUH�
LQ�GHFLOHV��²��RI�HTXLYDOHQW�DIWHU�WD[�LQFRPH��LQGLFDWLQJ�WKDW�PRVW�RI�
$XVWUDOLD·V�HOGHUO\�DUH�QRW�SRRU�³�EXW�QRU�DUH�WKH\�ULFK���

,Q�LQWHUSUHWLQJ�WKHVH�ILQGLQJV��KRZHYHU��LW�VKRXOG�EH�UHPHPEHUHG�WKDW��
KDG�WKH�ZHDOWK�RI�$XVWUDOLD·V�DJHG�EHHQ�DOVR�DFFRXQWHG�IRU��WKHLU�SRVLWLRQ�
UHODWLYH�WR�WKH�$XVWUDOLD�ZLGH�LQFRPH�GLVWULEXWLRQ�ZRXOG�KDYH�VHHPHG�
FRQVLGHUDEO\�EHWWHU��$V�VHHQ�HDUOLHU��PXFK�RI�WKH�ZHDOWK�RI�$XVWUDOLD·V�
DJHG�FRPHV�IURP�WKHLU�KLJK�OHYHO�RI�KRPH�RZQHUVKLS��$OVR��WKH\�UHFHLYH�
D�KLJKHU�VKDUH�RI�JRYHUQPHQW�QRQ�FDVK�EHQHILWV�WKDQ�GR�$XVWUDOLDQV�
JHQHUDOO\��VHFWLRQ�����

7KH�FRQFHQWUDWLRQ�RI�UHWLUHG�SHRSOH�LQ�GHFLOHV��²��LV�HYLGHQW�IRU�DOO�WKUHH�
JURXSV�RI�WKH�UHWLUHG��WKRXJK�FRXSOHV�DUH�VOLJKWO\�PRUH�VSUHDG�DFURVV�WKH�
LQFRPH�GLVWULEXWLRQ�WKDQ�DUH�VLQJOHV��5HIOHFWLQJ�WKHLU�KLJKHU�GHSHQGHQFH�
RQ�WKH�DJH�SHQVLRQ��DJHG�VLQJOH�ZRPHQ�DUH�YHU\�KLJKO\�FRQFHQWUDWHG�LQ�
GHFLOH���DQG�KDYH�D�ORZHU�UHSUHVHQWDWLRQ�WKDQ�VLQJOH�PHQ�DQG�FRXSOHV�LQ�
WKH�XSSHU�LQFRPH�GHFLOHV��:KLOH����SHU�FHQW�RI�DJHG�VLQJOH�ZRPHQ�DUH�LQ�
GHFLOHV��²��DQG���SHU�FHQW�DUH�LQ�GHFLOHV��²����WKH�FRUUHVSRQGLQJ�ILJXUHV�
IRU�VLQJOH�PHQ�DUH����SHU�FHQW�DQG����SHU�FHQW��
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4 Summary and findings 

Australia’s public pension system 

$XVWUDOLD·V�SXEOLFO\�IXQGHG�SHQVLRQ�VFKHPH��WKH�DJH�SHQVLRQ��LV�D�QRQ�
FRQWULEXWRU\�IODW�UDWH�PHDQV�WHVWHG�V\VWHP��ZLWK�HOLJLELOLW\�JRYHUQHG�E\�
DJH�DQG�UHVLGHQF\�FULWHULD��%RWK�WKH�LQFRPHV�DQG�WKH�DVVHWV�RI�WKH�DJHG�
DUH�PHDQV�WHVWHG��6RPH����SHU�FHQW�RI�$XVWUDOLDQV�ZKR�TXDOLI\�E\�DJH�
UHFHLYH�HLWKHU�DOO�RU�D�SRUWLRQ�RI�WKH�IXOO�DJH�SHQVLRQ��$�UHFHQW�VWXG\�WKDW�
FRPSDUHG�WKH�SHQVLRQ�V\VWHPV�RI�WHQ�PDMRU�GHYHORSHG�FRXQWULHV�IRXQG�
WKH�$XVWUDOLDQ�VFKHPH�WR�EH�XQLTXH���

,Q�SUHSDULQJ�IRU�PRUH�UDSLG�SRSXODWLRQ�DJHLQJ�RYHU�WKH�QH[W�WZR�
GHFDGHV��VXFFHVVLYH�$XVWUDOLDQ�JRYHUQPHQWV�KDYH�PDGH�VHYHUDO�FKDQJHV�
WR�WKH�UHWLUHPHQW�LQFRPH�V\VWHP��7KHVH�FKDQJHV�³�ZKLFK�LQFOXGH�D�VKLIW�
WRZDUG�JUHDWHU�VHOI�SURYLVLRQ�DQG��IRU�ZRPHQ��DQ�LQFUHDVH�LQ�WKH�DJH�RI�
HOLJLELOLW\�IRU�WKH�SXEOLF�SHQVLRQ�³�DUH�LQ�OLQH�ZLWK�SROLF\�VKLIWV�REVHUYHG�
LQ�PDQ\�RWKHU�GHYHORSHG�FRXQWULHV��

International comparisons�

8QOLNH�LQ�PRVW�RWKHU�GHYHORSHG�FRXQWULHV��ZKHUH�DW�OHDVW�D�SDUW�RI�WKH�
SXEOLF�SHQVLRQ�V\VWHP�VHUYHV�WR�PDLQWDLQ�WKH�LQFRPHV�RI�WKH�HOGHUO\�DW�
OHYHOV�VLPLODU�WR�WKHLU�DYHUDJH�OLIHWLPH�LQFRPHV��D�NH\�DLP�RI�WKH�
$XVWUDOLDQ�V\VWHP�LV�WR�SURYLGH�D�SXEOLF�¶VDIHW\�QHW·�IRU�WKRVH�ZLWK�ORZ�
SULYDWH�LQFRPHV�DQG�RU�DVVHWV��

7KH�WKUHH�NH\�FRQVHTXHQFHV�RI�$XVWUDOLD·V�XQLTXH�SXEOLF�SHQVLRQ�V\VWHP�
DUH�WKDW��

• ROGHU�$XVWUDOLDQV�UHFHLYH��RQ�DYHUDJH��ORZHU�SXEOLF�SHQVLRQV�WKDQ�
WKHLU�FRXQWHUSDUWV�LQ�RWKHU�PDMRU�GHYHORSHG�FRXQWULHV��ZLWK�
LQGLFDWLYH�ILJXUHV�RI����SHU�FHQW�RI�DYHUDJH�OLIH�HDUQLQJV�LQ�$XVWUDOLD�
FRPSDUHG�ZLWK�FORVH�WR����SHU�FHQW�LQ�-DSDQ�DQG�*HUPDQ\�DQG�RYHU�
���SHU�FHQW�LQ�)UDQFH�DQG�,WDO\����

• $XVWUDOLD·V�V\VWHP�LV�PRUH�VXVWDLQDEOH�RYHU�WLPH�EHFDXVH�SXEOLF�
VSHQGLQJ�RQ�SHQVLRQV�DV�D�SURSRUWLRQ�RI�*'3�LV�ORZHU�WKDQ�LQ�RWKHU�
PDMRU�GHYHORSHG�FRXQWULHV������SHU�FHQW�RI�*'3�LQ�������FRPSDUHG�
ZLWK��²��SHU�FHQW�LQ�-DSDQ��WKH�1HWKHUODQGV��1HZ�=HDODQG��&DQDGD��
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WKH�8QLWHG�.LQJGRP�DQG�WKH�8QLWHG�6WDWHV��DQG�RYHU����SHU�FHQW�LQ�
,WDO\��*HUPDQ\�DQG�)UDQFH���DQG�

• LQHTXDOLW\�DPRQJ�$XVWUDOLD·V�DJHG�LV�ORZHU�WKDQ�LQ�RWKHU�PDMRU�
GHYHORSHG�FRXQWULHV��D�UDWLR�RI�����EHWZHHQ�WKH���WK�DQG���WK�
SHUFHQWLOHV�RI�DJHG�FRXSOH�LQFRPHV��FRPSDUHG�ZLWK�D�UDWLR�RI�FORVH�WR�
��IRU�,WDO\��)UDQFH��*HUPDQ\��WKH�8QLWHG�.LQJGRP�DQG�&DQDGD��DQG�
ZLWK�D�UDWLR�RI�RYHU���IRU�WKH�8QLWHG�6WDWHV���

6RPH�VHH�ORZHU�SHQVLRQ�UDWHV�DV�D�QHJDWLYH�IHDWXUH�RI�WKH�$XVWUDOLDQ�
V\VWHP�DQG��LQGHHG��VXFK�UDWHV�GR�PDNH�OLIH�OHVV�FRPIRUWDEOH�IRU�WKH�DJHG�
ZKR�KDYH�ORZ�RU�QR�SULYDWH�LQFRPH��+RZHYHU��LW�ZDV�SUHFLVHO\�WKHVH�ORZ�
UDWHV�WKDW�SURYLGHG�RQH�VWUDQG�RI�WKH�PRWLYDWLRQ�RI�VXFFHVVLYH�JRYHUQ�
PHQWV�WR�VWUHQJWKHQ�$XVWUDOLD·V�SULYDWH�VXSHUDQQXDWLRQ�V\VWHP��ZLWK�WKH�
DLP�RI�LQFUHDVLQJ�UHWLUHPHQW�LQFRPHV���

Trends in the incomes of Australia’s aged 

,Q�RXU�DQDO\VHV�RI�FKDQJHV�LQ�WKH�LQFRPHV�RI�$XVWUDOLD·V�DJHG�RYHU�WLPH�
ZH�XVHG�WKH�LQFRPH�VXUYH\V�XQGHUWDNHQ�E\�WKH�$XVWUDOLDQ�%XUHDX�RI�
6WDWLVWLFV�EHWZHHQ���������DQG����������2XU�UHVXOWV�VKRZ�WKH�IROORZLQJ��

• 7KH�UHDO�YDOXH�RI�WKH�DJH�SHQVLRQ�LQFUHDVHG�E\�VRPH����SHU�FHQW�
EHWZHHQ������DQG�������GULYHQ�E\�LQFUHDVHV�LQ�SHQVLRQ�UDWHV�ZKLFK�
KDYH�MXVW�NHSW�SDFH�ZLWK�WKH�ULVHV�LQ�WKH�LQFRPHV�RI�ZRUNLQJ�DJH�
$XVWUDOLDQV��7KXV�WKH�UHODWLYLW\�EHWZHHQ�DJHG�DQG�RWKHU�LQFRPHV�
UHPDLQHG�EURDGO\�XQFKDQJHG�RYHU�WKH�SHULRG��

• 7KH�GRPLQDQFH�RI�WKH�SXEOLFO\�IXQGHG�DJH�SHQVLRQ�LV�VORZO\�EHLQJ�
ZKLWWOHG�DZD\�DV�WKH�JUHDWHU�FRYHUDJH�RI�SRVW�ZDU�VXSHUDQQXDWLRQ�
EHDUV�IUXLW��,QFRPHV�IURP�VXSHUDQQXDWLRQ�SHQVLRQV�DQG�DQQXLWLHV�
QRZ�SURYLGH�WKH�PDLQ�LQFRPH�VRXUFH�IRU�D�VPDOO�EXW�JURZLQJ�
SURSRUWLRQ�RI�WKH�DJHG�³�DOPRVW���SHU�FHQW�LQ����������,I�ZH�DGG�
LQYHVWPHQW�LQFRPH�RWKHU�WKDQ�VXSHUDQQXDWLRQ�WR�WKLV��WKHQ�WKH�
SURSRUWLRQ�ZDV�QHDUO\����SHU�FHQW�LQ�WKH�VDPH�\HDU��

• 7KH�DPRXQW�E\�ZKLFK�LQGLUHFW��QRQ�FDVK��EHQHILWV��LQFOXGLQJ�SXEOLFO\�
SURYLGHG�KHDOWK�FDUH�FRVWV��VXSSOHPHQW�WKH�GLVSRVDEOH�LQFRPHV�RI�WKH�
HOGHUO\�URVH�IURP����WR����SHU�FHQW�LQ�WKH�GHFDGH�WR�������ZKLOH�WKH�
FRUUHVSRQGLQJ�DPRXQW�IRU�WKH�DYHUDJH�$XVWUDOLDQ�KRXVHKROG�
UHPDLQHG�XQFKDQJHG�DW����SHU�FHQW��7KLV�WUHQG�LV�GXH�LQ�SDUW�WR�DQ�
LQFUHDVH�LQ�WKH�DYHUDJH�DJH�RI�$XVWUDOLD·V�HOGHUO\��



��� 'LVFXVVLRQ�3DSHU�QR������

• 7KH�GLVWULEXWLRQ�RI�DJHG�LQFRPHV�VLQFH�WKH�HDUO\�����V�GRHV�QRW�\HW�
FOHDUO\�VKRZ�WKH�H[SHFWHG�GLVSHUVLRQ�RI�DJHG�LQFRPHV�UHVXOWLQJ�IURP�
OHVVHU�UHOLDQFH�RQ�WKH�IODW�UDWH�DJH�SHQVLRQ��,QVWHDG��ZKDW�VWDQGV�RXW�LV�
WKH�LPSDFW�RI�WKH�FKDQJLQJ�HQYLURQPHQW�IRU�LQYHVWPHQW�RYHU�WKH�
SHULRG��

• :KLOH�WKH�HOGHUO\�DUH�VWLOO�FOHDUO\�UHSUHVHQWHG�DPRQJ�$XVWUDOLD·V�SRRU��
WKH\�QRZ�DFFRXQW�IRU�D�VPDOOHU�SURSRUWLRQ�����SHU�FHQW�LQ������
FRPSDUHG�ZLWK�DOPRVW����SHU�FHQW�LQ�����������,Q�SDUWLFXODU��WKH�
SRVLWLRQ�RI�DJHG�FRXSOHV�KDV�LPSURYHG�PDUNHGO\�VLQFH�WKH�HDUO\�����V�
UHODWLYH�WR�WKH�$XVWUDOLD�ZLGH�LQFRPH�GLVWULEXWLRQ��

• 7KH�JURVV�HTXLYDOHQW�LQFRPHV�RI�$XVWUDOLD·V�DJHG�DPRXQW�WR�DERXW�
KDOI�RI�WKH�LQFRPHV�RI�WKH�SULPH�DJH�ZRUNLQJ�SRSXODWLRQ��0RVW�RI�
$XVWUDOLD·V�HOGHUO\�DUH�QRW�SRRU��EXW�QRU�DUH�WKH\�ULFK�DV�QHDUO\�WZR�
WKLUGV�RI�WKHP�DUH�LQ�GHFLOHV��²��RI�HTXLYDOHQW�DIWHU�WD[�LQFRPH��

Concluding remarks 

7KH�SULYDWH�LQFRPHV�RI�WKH�HOGHUO\�DUH�H[SHFWHG�WR�LQFUHDVH�LQ�WKH�IXWXUH�
GXH�WR�WKH�LQWURGXFWLRQ�RI�WD[�HQFRXUDJHG�VXSHUDQQXDWLRQ�VDYLQJV�DQG��
LQ�������WKH�6XSHUDQQXDWLRQ�*XDUDQWHH��+RZHYHU��ZKLOH�WKHVH�PHDVXUHV�
DUH�H[SHFWHG�WR�ERRVW�SULYDWH�VDYLQJV�E\�XS�WR���SHU�FHQW�RI�*'3�D�\HDU�
RYHU�WKH�GHFDGH�WR�������ZH�ZLOO�QHHG�WR�ZDLW�VHYHUDO�PRUH�\HDUV�EHIRUH�
WKH\�KDYH�D�FRQVLGHUDEOH�LPSDFW�RQ�WKH�LQFRPHV�RI�WKH�DJHG��

$V�IRU�PRVW�GHYHORSHG�FRXQWULHV��WKH�PDMRU�FKDOOHQJH�IRU�$XVWUDOLD�KDV�
EHHQ��DQG�LV�OLNHO\�WR�FRQWLQXH�WR�EH��WKH�EULQJLQJ�DERXW�RI�KLJKHU�OHYHOV�
RI�UHWLUHPHQW�LQFRPHV�ZKLOH�OLPLWLQJ�WKH�GHPDQGV�RQ�WKH�SXEOLF�SXUVH��
%HFDXVH�RI�LWV�XQLTXH�DQG�IOH[LEOH�UHWLUHPHQW�LQFRPH�V\VWHP�$XVWUDOLD�LV�
H[SHFWHG�WR�KDYH�OHVV�GLIILFXOW\�WKDQ�PRVW�RWKHU�FRXQWULHV�LQ�PHHWLQJ�WKLV�
FKDOOHQJH�IURP�DFFHOHUDWHG�SRSXODWLRQ�DJHLQJ���
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Appendix: Technical notes 

7KH�NH\�GDWD�VRXUFH�IRU�DQDO\VLQJ�WUHQGV�LQ�DJHG�LQFRPHV�LQ�WKLV�SDSHU�LV�
WKH�VHULHV�RI�LQFRPH�VXUYH\V�FRQGXFWHG�E\�WKH�$XVWUDOLDQ�%XUHDX�RI�
6WDWLVWLFV��,Q�XVLQJ�WKLV�VHULHV��D�QXPEHU�RI�FRPSDWLELOLW\�LVVXHV�DURVH��7KH�
ZD\�LQ�ZKLFK�WKHVH�ZHUH�DGGUHVVHG��WRJHWKHU�ZLWK�RWKHU�WHFKQLFDO�
DVSHFWV�RI�WKH�DQDO\VLV��IROORZ��

The ABS income distribution surveys 

,QFRPH�GLVWULEXWLRQ�VXUYH\V�ZHUH�XQGHUWDNHQ�E\�WKH�$%6�HYHU\�IRXU�RU�
ILYH�\HDUV�IURP�WKH�ODWH�����V�XQWLO�D�PRYH�LQ���������WR�DQ�DQQXDO�
LQFRPH�VXUYH\��'DWD�IURP�WKH�HDUO\�LQFRPH�VXUYH\V�������������������
DQG����������DUH�UHDGLO\�DYDLODEOH�RQO\�LQ�WKH�KDUG�FRS\�SXEOLFDWLRQV�
LVVXHG�E\�WKH�$%6��ZKLFK�PHDQV�WKDW�DQDO\VLV�RI�WKHVH�GDWD�LV�FRQ�
VWUDLQHG�E\�WKH�SXEOLVKHG�FODVVLILFDWLRQV�DQG�GHILQLWLRQV��'DWD�IURP�WKH�
PRUH�UHFHQW�LQFRPH�VXUYH\V�DUH�DYDLODEOH�LQ�GHWDLOHG�XQLW�UHFRUG�IRUP��
ZKLFK�DOORZV�DQ\�DQDO\VLV�WR�EH�TXLWH�IOH[LEOH��

1RW�DOO�RI�WKH�LQFRPH�VXUYH\V�ZHUH�XVHG�LQ�WKH�DQDO\VLV�SUHVHQWHG�KHUH��
7KH���������VXUYH\�ZDV�RPLWWHG�EHFDXVH�RI�GLIILFXOWLHV�LQ�DWWDLQLQJ�
FRPSDWLELOLW\�ZLWK�FODVVLILFDWLRQV�XVHG�LQ�WKH�SXEOLFDWLRQV�IURP�WKH�
HDUOLHU�VXUYH\V��$PRQJ�WKH�UHFHQW�DQQXDO�LQFRPH�VXUYH\V��GDWD�IURP�
RQO\�WKH���������VXUYH\�DUH�XVHG��'DWD�IURP�WKH���������VXUYH\�ZHUH�
H[DPLQHG�DQG�VKRZHG�YHU\�VLPLODU�UHVXOWV�WR�WKRVH�IURP�WKH���������
VXUYH\��ZKLOH�WKH�GHWDLOHG���������GDWD�ZHUH�QRW�DYDLODEOH�DW�WKH�WLPH�RI�
DQDO\VLV��

7KH�GDWD�XVHG�ZHUH�WKXV�WDNHQ�IURP�WKH�LQFRPH�VXUYH\V�IRU���������
�$%6�����������������$%6�����������������$%6�����������������$%6�������
DQG����������$%6�������DQG�IURP�WKH���������LVVXH�RI�WKH�FRQWLQXRXV�
LQFRPH�VXUYH\��$%6��������

Annual and weekly incomes 

,QFRPH�DQDO\VHV�EDVHG�RQ�DQQXDO�DQG�ZHHNO\�LQFRPHV�ZLOO�SURGXFH�
GLIIHUHQW�UHVXOWV�EHFDXVH�RI�WKH�JHQHUDOO\�KLJKHU�YRODWLOLW\�RI�ZHHNO\�
LQFRPHV��7KH�HDUO\�LQFRPH�VXUYH\V�FROOHFWHG�LQIRUPDWLRQ�RQ�RQO\�DQQXDO�
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LQFRPHV��ZKLOH�WKH�PRUH�UHFHQW�VXUYH\V�SURYLGH�ERWK�DQQXDO�DQG�ZHHNO\�
LQFRPH�GDWD���

)RU�WKH�SXUSRVHV�KHUH��DQQXDO�LQFRPH�ZDV�WKH�SUHIHUDEOH�EDVLV��
+RZHYHU��WKH�DQQXDO�LQFRPH�GDWD�IURP�WKH�FRQWLQXRXV�LQFRPH�VXUYH\�
GR�QRW�DSSHDU�WR�EH�FRPSDWLEOH�ZLWK�WKH�GDWD�IURP�HDUOLHU�VXUYH\V��7KH�
$%6�H[FOXGHV�IURP�DQQXDO�GDWD�WKRVH�SHRSOH�RU�IDPLOLHV�ZKR�KDYH�
H[SHULHQFHG�D�VLJQLILFDQW�FKDQJH�LQ�FLUFXPVWDQFHV�GXULQJ�WKH�\HDU�LQ�
TXHVWLRQ��7KHVH�H[FOXVLRQV��WKRXJK��DSSHDU�WR�EH�IDU�OHVV�UHVWULFWLYH�XQGHU�
WKH�FRQWLQXRXV�LQFRPH�VXUYH\�WKDQ�WKH\�ZHUH�LQ�SUHYLRXV�\HDUV�DQG�
VKRZ�FRQVLGHUDEOH�QXPEHUV�LQ���������ZLWK�H[WUHPHO\�ORZ�DQQXDO�
LQFRPHV��

)RU�WKLV�UHDVRQ��WKH�DQQXDO�LQFRPH�GDWD�IRU���������DUH�QRW�EHOLHYHG�WR�EH�
FRPSDWLEOH�ZLWK�WKH�GDWD�IURP�HDUOLHU�\HDUV�DQG�ZH�ZHUH�REOLJHG�WR�
FRQGXFW�WKH�FRPSDULVRQ�RYHU�WKH���������WR���������SHULRG�XVLQJ�ZHHNO\�
LQFRPH�GDWD��

,Q�GRLQJ�VR��LW�VKRXOG�EH�QRWHG�WKDW�WKH�GLIIHUHQFHV�EHWZHHQ�ZHHNO\�DQG�
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8QHPSOR\PHQW�DQG�WKH�$XVWUDOLDQ�/DERXU�0DUNHW��
$ONHQ�3UHVV��6\GQH\��SS�����²����������

��� 5LFKDUGVRQ��6��DQG�
+DUGLQJ��$��

/RZ�:DJHV�DQG�WKH�'LVWULEXWLRQ�RI�)DPLO\�,QFRPH�LQ�
$XVWUDOLD��6HSWHPEHU������

��� % NJDDUG��+�� 7KH�'LVWULEXWLRQ�RI�+RXVHKROG�:HDOWK�LQ�$XVWUDOLD�������
DQG�������6HSWHPEHU������

��� .HDWLQJ��0��DQG�
/DPEHUW��6��

)URP�:HOIDUH�WR�:RUN��,PSURYLQJ�WKH�,QWHUIDFH�RI�7D[�
DQG�6RFLDO�6HFXULW\��2FWREHU������
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Discussion Paper series (continued) 

1R�� $XWKRUV� 7LWOH�

��� 6FKRILHOG��'�� 5H�H[DPLQLQJ�WKH�'LVWULEXWLRQ�RI�+HDOWK�%HQHILWV�LQ�
$XVWUDOLD��:KR�%HQHILWV�IURP�WKH�3KDUPDFHXWLFDO�
%HQHILWV�6FKHPH"��2FWREHU������

��� 6FKRILHOG��'�� 3XEOLF�([SHQGLWXUH�RQ�+RVSLWDOV��0HDVXULQJ�WKH�
'LVWULEXWLRQDO�,PSDFW��2FWREHU������

��� 0LFHOL��'�� 0HDVXULQJ�3RYHUW\�8VLQJ�)X]]\�6HWV��1RYHPEHU������

��� +DUGLQJ��$��DQG�
:DUUHQ��1��

:KR�3D\V�WKH�7D[�%XUGHQ�LQ�$XVWUDOLD"�(VWLPDWHV�IRU�
���������)HEUXDU\������

��� +DUGLQJ��$��
DQG�5RELQVRQ��0��

)RUHFDVWLQJ�WKH�&KDUDFWHULVWLFV�RI�&RQVXPHUV�LQ�������
0DUFK������

��� .LQJ��$��DQG�
0F'RQDOG��3��

3ULYDWH�7UDQVIHUV�$FURVV�$XVWUDOLDQ�*HQHUDWLRQV��
0DUFK������

��� +DUGLQJ��$��DQG�
6]XNDOVND��$��

7UHQGV�LQ�&KLOG�3RYHUW\�LQ�$XVWUDOLD�������WR����������
$SULO������

��� .LQJ��$���% NJDDUG��+��
DQG�+DUGLQJ��$��

$XVWUDOLDQ�5HWLUHPHQW�,QFRPHV��$XJXVW������

Policy Paper series�
1R�� $XWKRUV� 7LWOH�

�� +DUGLQJ��$��DQG�
3ROHWWH��-��

7KH�'LVWULEXWLRQDO�,PSDFW�RI�D�*XQV�/HY\��0D\������

�� +DUGLQJ��$�� /LIHWLPH�,PSDFW�RI�+(&6�5HIRUP�2SWLRQV��0D\������

�� %HHU��*��� $Q�([DPLQDWLRQ�RI�WKH�,PSDFW�RI�WKH�)DPLO\�7D[�
,QLWLDWLYH��6HSWHPEHU������
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STINMOD Technical Paper seriesa 
1R�� $XWKRUV� 7LWOH�

�� /DPEHUW��6���3HUFLYDO��5���
6FKRILHOG��'��DQG�3DXO��6��

$Q�,QWURGXFWLRQ�WR�67,102'��$�6WDWLF�
0LFURVLPXODWLRQ�0RGHO��2FWREHU������

�� 3HUFLYDO��5�� %XLOGLQJ�67,102'·V�%DVH�3RSXODWLRQ��
1RYHPEHU������

�� 6FKRILHOG��'��DQG�3DXO��6�� 0RGHOOLQJ�6RFLDO�6HFXULW\�DQG�9HWHUDQV·�3D\PHQWV��
'HFHPEHU������

�� /DPEHUW��6�� 0RGHOOLQJ�,QFRPH�7D[�DQG�WKH�0HGLFDUH�/HY\��
'HFHPEHU������

�� 3HUFLYDO��5�� 0RGHOOLQJ�$8678'<��'HFHPEHU������

�� /DQGW��-�� 0RGHOOLQJ�+RXVLQJ�&RVWV�DQG�%HQHILWV��'HFHPEHU������

�� 6FKRILHOG��'��� 'HVLJQLQJ�D�8VHU�,QWHUIDFH�IRU�D�0LFURVLPXODWLRQ�0RGHO��
0DUFK������

�� 3HUFLYDO��5��DQG�
6FKRILHOG��'���

0RGHOOLQJ�$XVWUDOLDQ�3XEOLF�+HDOWK�([SHQGLWXUH��
0D\������

�� 3DXO��6�� 0RGHOOLQJ�*RYHUQPHQW�(GXFDWLRQ�2XWOD\V��
6HSWHPEHU������

��� 6FKRILHOG��'���3ROHWWH��-��
DQG�+DUGLQ��$��

0RGHOOLQJ�&KLOG�&DUH�6HUYLFHV�DQG�6XEVLGLHV��
-DQXDU\������

��� 6FKRILHOG��'��DQG�
3ROHWWH��-��

$�&RPSDULVRQ�RI�'DWD�0HUJLQJ�0HWKRGRORJLHV�IRU�
([WHQGLQJ�D�0LFURVLPXODWLRQ�0RGHO��2FWREHU������

a Series was renamed the Technical Paper series in 1997. 

Technical Paper series�
1R�� $XWKRUV� 7LWOH�

��� 3HUFLYDO��5���6FKRILHOG��'��
DQG�)LVFKHU��6��

0RGHOOLQJ�WKH�&RYHUDJH�RI�3ULYDWH�+HDOWK�,QVXUDQFH�LQ�
$XVWUDOLD�LQ�������0D\������

��� *DOOHU��+�3�� 'LVFUHWH�7LPH�DQG�&RQWLQXRXV�7LPH�$SSURDFKHV�WR�
'\QDPLF�0LFURVLPXODWLRQ�5HFRQVLGHUHG��$XJXVW������

��� % NJDDUG��+�� 6LPXODWLQJ�WKH�'LVWULEXWLRQ�RI�+RXVHKROG�:HDOWK�LQ�
$XVWUDOLD��1HZ�(VWLPDWHV�IRU������DQG�������-XQH������

��� :DONHU��$���3HUFLYDO��5��
DQG�)LVFKHU��6��

$�0LFURVLPXODWLRQ�0RGHO�RI�$XVWUDOLD·V�3KDUPDFHXWLFDO�
%HQHILWV�6FKHPH��$XJXVW������

��� /DPEHUW��6��DQG�
:DUUHQ��1��

67,102'²67$7$;��$�&RPSUHKHQVLYH�0RGHO�RI�WKH�
,QFLGHQFH�RI�7D[HV�DQG�7UDQVIHUV�LQ�$XVWUDOLD��
0DUFK������

��� 3RK�3LQJ�/LP�DQG�
3HUFLYDO��5��

6LPXODWLQJ�$XVWUDOLD·V�,QVWLWXWLRQDOLVHG�3RSXODWLRQ��
0D\������
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DYNAMOD Technical Paper seriesa 

1R�� $XWKRUV� 7LWOH�

�� $QWFOLII��6�� $Q�,QWURGXFWLRQ�WR�'<1$02'��$�'\QDPLF�
0LFURVLPXODWLRQ�0RGHO��6HSWHPEHU������

a Discontinued series. Topic is now covered by the broader Technical Paper series. 

Dynamic Modelling Working Paper seriesa 

1R�� $XWKRUV� 7LWOH�

�� $QWFOLII��6���%UDFKHU��0���
*UXVNLQ��$���+DUGLQ��$��
DQG�.DSXVFLQVNL��&��

'HYHORSPHQW�RI�'<1$02'�������DQG�������
-XQH������

a Discontinued series. Topic is now covered by other series, including the broader Technical Paper series. 


